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Independent Auditor’s Report on the Quarterly and Year to Date Audited Standalone
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of
Havells India Limited

Report on the audit of the Standalone Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date standalone financial
results of Havells India Limited (the “Company”) for the quarter ended March 31, 2020 and for
the year ended March 31, 2020 (“Statement”), attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us,
the Statement:

i.  is presented in accordance with the requirements of the Listing Regulations in this regard;
and

ii. gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the net profit and other comprehensive
income and other financial information of the Company for the quarter ended March 31, 2020
and of the net profit and other comprehensive loss and other financial information of the
Company for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under
those Standards are further described in the “Auditor’s Responsibilities for the Audit of the
Standalone Financial Results” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The

Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net profit and other comprehensive income/loss
/;ef the Company and other financial information in accordance with the applicable accounting
Vs AL d{glrds prescribed under Section 133 of the Act read with relevant rules issued thereunder and
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the Listing Regulations. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial results or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

f’:&\nd whether the Statement represents the underlying transactions and events in a manner that achieves
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing
figure between the audited figures in respect of the full financial year ended March 31, 2020 and
the published unaudited year-to-date figures up to the third quarter (read with note 4 of the
Statement) of the current financial year, which were subjected to a limited review by us, as
required under the Listing Regulations.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005
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AUDITED STANDALONE FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

(Rs.In Crores)
S.N. |Particulars Quarter Ended Year Ended
31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19
Audited Unaudited Audited Audited Audited
(refer note 8) | (refer note 4) | (refer nots 4) {refer note 4)
1 [income
a) Revenue from operations 2,216.13 2.269.87 2,753.49 9,429.20 10,067.71
b) Other Income 19.53 23.90 31.05 111.98 127.77
Total Income 2,235.68 2,293.77 2,784.54 9,541.18 10,195.48
2 |Expenses
a) Cost of mw materials and components consumed 1,107.16 1,063.32 1,143.62 4,389.58 4,532.87
b) Purchases of traded goods 307.21 256.11 467.67 1,272.82 1,999.74
¢) Change in inventories of finished goods, traded goods and work in progress ¢ 0.21 52.34 126.86 172.74 (245.27)
d) Employee benefits expense 198.91 219.50 221.74 899.58 837.26
e) Finance costs 4.60 5.26 6.14 19.72 16.14
f) Depreciation and amortisation expense 62.50 55.25 39.21 217.91 149.36
g) Other expenses
Advertisement and sales promotion 32.45 77.34 103.01 320.94 384.28
Others 324.88 332.29 375.70 1,346.16 1,375.00
Total Expenses 2,037.92 2,061.41 2,483.95 8,639.45 9,049.38
3 _|Profit before tax (1-2) 197.74 232.36 300.59 901.73 1,146.10
4 |Income tax expenses
a) Cument tax 39.83 49.30 72.84 198.93 269.53
b) Defered tax ( Credit )/ Charge {19.31)| (16.41) 27.13 (30.23) 89.23
Total Income tax expense ( refer note 5 below ) 20.52 32.89 99.97 168.70 358.76
5 |Net Profit for the period (3-4) 177.22 199.47 200.62 733.03 787.34
6 [Other Comprehensive Income/(Loss)
Items that will not be reclassified to profit and loss in subsequent period 0.58 (1.74), (4.51) (4.98) (7.30)
Income tax relating to ltems that will not be reclassified to profit and loss in subsg (0.15) 0.44 1.57 1.25 2.55
Other Comprehensive Income/(Loss) for the period net of tax 0.43 (1.30) (2.94) (3.73) (4.75)
7 |Total comprehensive income for the period, net of tax (5+6) 177.65 198.17 197.68 729.30 782.59
8 |Paid up equity share capital (Face value of Re.1/- each) 62.58 62.58 62.55 62.58 62.55
9 |Reserves (excluding revaluation reserve shown in the balance sheet) f 4,242.23 4,129.65
10 |Earnings per equity share (EPS)
(nominal value of Re. 1/-each) (not annualised):
a) Basic (Rs.) 2.83 3.19 3.21 11.71 12.59
b) Diluted (Rs.) 2.83 3.19 3.21 1.71 12.59
Notes:

1 These financial results have been prepared in accordance with Indian Accounting Standards (Ind- AS) as prescribed under section 133 of Companies Act 2013!
read with Rule 3 of the Companies (Indian Accounting Standards) Rules 2015 and relevant amendment thereafter.

2 The above financial results have been reviewed by the Audit Committee. These results have been approved by the Board of Directors at their meeting held on May
12, 2020. Audit under regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 has been camied out by the statutory auditors

1
of the Company. The auditors have expressed an unqualified report on the above results.

3 The Company has adopted Ind AS 116, leases effective reporting period beginning April 01, 2019 and applied the standard to its leases using modified
retrospective approach. Accordingly, previous period information has not been restated.

4 The Company has received approval from the National Company Law Tribunal (NCLT) on January 31, 2020 (filed with Registrar of Companies on February 07,
2020) in respect of a Scheme of Amalgamation in accordance with Section 230 to 232 of the Companies Act, 2013, among the Company and its wholly owned
subsidiaries namely; Promptec Renewable Energy Solutions Private Limited, Havells Global Limited, Standard electrical Limited, LLOYD Consumer Private Limited.
Appointed date as per scheme is April 01, 2018 and accordingly, the Company has given effect of the Scheme in these financial results in accordance with the
Scheme and applied principles of Appendix C to Ind-AS 103 - 'Business Combinations of entities under Common Cantrol' w.e.f. April 01, 2018 and accordingly,

5 The Company has opted for reduced rates as per section 115BAA of the Income Tax Act, 1961 (introduced by the Taxation Laws (Amendment) Ordinance, 2019).
Accordingly, the Company has recognised Provision for Income Tax for the year and re-measured its Deferred tax liability basis the rate prescribed in the said

6 World Health Organisation (WHO) declared outbreak of Coronavirus Disease (COVID-19) a global pandemic an March 11, 2020. Consequent to this, Govemment of]
India declared lockdown on March 24, 2020 which has impacted the business activities of the Company. On account of this, the Company has prepared cash flow|
projections and also, assessed the recoverability of receivables, contract assets, factored assumptions used in annual impaiment testing of goodwill and intangible
assets having indefinite useful life, using the various intemal and extemal information up to the date of approval of these financial results. On the basis of
evaluation and curment indicators of future economic conditions, the Company expects to recover the canying amount of these assets and does not anticipate any|
impaimment to these financial and non-financial assets. The Company will continue to closely moniter any material changes to future economic conditions.

During the quarter Mr. B Prasada Rao, Mr. Subhash S Mundra and Mr. Vivek Mehra have been appointed as Additional Director (Independent) w.e.f May 12, 2020.
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8 The figures of the last quarter are the balancing figures between audited figures in respect of the full financial year up to March 31, 2020 and the unaudited
published year-to-date figures up to December 31, 2019 ( read with note 4 above ), being the date of the end of the third quarter of the financial year which were
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For and on behalf of the Board

;; —tAni-RaiGupta)
~ Chaiman and Managing Din
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Place : Delhi
Date : May 12, 2020














































