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INDEPENDENT AUDITOR’S REPORT

To

The Members of

Havells International Inc., USA
251, Little Falls Drive,
Wilmington, Delaware ,

Zip Code- 19808

Report on the Special Purpose Standalone Financial Statements
Opinion

We have audited the accompanying Special Purpose Standalone Financial Statements of Havells
International Inc.,USA (the ‘Company’), which comprise the Balance Sheet as at 31 March 2025, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and a summary of significant accounting
policies and other explanatory information (hereinafter referred to as the ‘Special Purpose Standalone
Financial Statements.The Special Purpose Standalone Financial Statements have been prepared by the
Management of the Company for the limited purpose of facilitating the preparation of the consolidated
financial statements of Havells India Limited as at and for the year ended 31 March 2025 in accordance
with Generally Accepted Accounting Principles in India (‘Indian GAAP®) and to assist Havells India
Limited, the holding company to comply with the requirements of Section 129(3) of the Companies
Act,2013 (‘the Act’) and further for facilitating the filing of Annual Performance Report (APR) with the
Reserve Bank of India (RBI).

In our opinion and to the best of our information and according to the explanation given to us, the
aforesaid Special Purpose Standalone Financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2025, and its loss for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Special Purpose Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the registrar of companies Financial
Statements under the provisions of the Companies Act, 2013 and the Rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the code of ethics.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Special Purpose Standalone Financial Statements.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these Special Purpose Standalone financial
statements that give a true and fair view of the financial position, financial performance of the
Company in accordance with accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Special Purpose standalone financial statements, the management is responsible for the
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the management either intends

to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Special Purpose Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
Skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Special Purpose standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.




Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the Purpose of expressing an
opinion on the effectiveness of the Companies internal control.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by made management.

Evaluate the overall presentation, structure and content of the Special Purpose standalone
financial statements, including the disclosures, and whether the Special Purpose standalone
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatement in the Special Purpose Standalone financial
statement that, individually or in aggregate, makes it probable that the economic decisions of
reasonably knowledgeable users of the Special Purpose standalone financial statement may be
influenced. We consider quantative materiality and quantative factors in (i) planning the
scope of our audit work and in evaluating the result of our work; and (ii) to evaluate the effect
of any identified misstatement in the Special Purpose standalone financial statements

Basis of preparation

The Special Purpose Standalone Financial Statements have been prepared by the Management of
the Company for the limited purpose of facilitating the preparation of the consolidated financial
statements of Havells India Limited as at and for the year ended 31 March 2025 in accordance
with Generally Accepted Accounting Principles in India (‘Indian GAAP”) and to assist Havells
India Limited, the holding company to comply with the requirements of Section 129(3) of the
Companies Act,2013 (‘the Act’) and further for facilitating the filing of Annual Performance
Report (APR) with the Reserve Bank of India (RBI).




Restriction on Distribution and Use

Our report is intended solely for the information and use of the Board of Directors of Havells
International Inc. USA for the preparation of Special Purpose Financial statements for
the year ended 31 Mar 2025, as aforesaid and is not intended to be and should not be used by
anyone other than the specified parties.

For V.R. Bansal & Associates
Chartered Accountants
~=x.Firm Registration No. 016534N

Place: Noida

Dated:21/04/2025 bership No. 093591

:250935910BMKVXK2.2F5




Havells International Inc., USA

Balance Sheet as at March 31, 2025

1 Non-current assets
Investment in Subsidiary

2 Current assets
Financial assets
(i) Trade receivables

(ii) Cash and cash equivalents

Total Assets

EQUITY AND LIABILITIES
1 Equity
Share capital
-Other equity
Total Equity

2 Liabilities
Current liabilities
Financial liabilities
(i) Other financial liabilities

Total Equity and Liabilities

For V. R. Bansal & Associates
Firm Registration No. 016534N

Rajan Bansal
Pa rt\ne
Menthenship No. 093591

Date: 21 April 2025
Place: Noida
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AS AT AS AT

March 31, 2025 March 31, 2024

(Amount in USD) (Amount in USD)
62,37,500.00 16,00,000.00
62,37,500.00 16,00,000.00
8,49,908.03 8,27,616.57
8,49,908.03 8,27,616.57
70,87,408.03 24,27,616.57
75,00,000.00 25,00,000.00
(4,56,925.35) (90,090.39)
70,43,074.65 24,09,909.61
44,333.38 17,706.96
44,333.38 17,706.96
70,87,408.03 24,27,616.57

Anil Rai Gupta
Director

For and on behalf of Board of Directors

‘, wuﬂ/

Ameet Kumar Gupta
Director




Havells International Inc., USA

Statement of Profit and Loss for the year ended March 31, 2025

INCOME

Revenue from operations
Other income

Total Income

EXPENSES

Cost of materials consumed

Purchase of traded goods

Employee benefits expense

Finance costs

Depreciation and amortization expenses
Other expenses

Total Expenses

Profit/(loss) before tax
Tax expenses

Current tax

Deferred tax

Profit/(loss) for the year

Other comprehensive income for the year, net of tax
Total comprehensive income for the year, net of tax

Earnings per share

(nominal value of share $ 1000/-)
Basic ($)

Diluted ($)

Summary of material accounting policies
Contingent liabilities, commitments and litigations
Other notes on accounts

For V. R. Bansal & Associates

Firm Registration No. 016534N. .
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Date: 21 April 2025
Place: Noida

Year ended Year ended
Notes March 31, 2025 March 31, 2024
(Amount in USD) (Amount in USD)

8 2,69,349.54 47,951.19

9 97,485.42 42,139.20

3,66,834.96 90,090.39

(3,66,834.96) (90,090.39)

(3,66,834.96) (90,090.39)

(3,66,834.96) (90,090.39)

47.72) (36.04)

(47.72) (36.04)
B2
10
11

For and on behalf of Board of Directors

VI V)

Anil Rai Gupta Ameet Kumar Gupta
Director Director




Havells International Inc., USA

Statement of Changes in Equity for the year ended March 31, 2025

A) Share Capital

Particulars Amount (USD)
As at March 31, 2023 -
Add: Shares issued 25,00,000.00
As at March 31, 2024 25,00,000.00
Add: Shares issued 50,00,000.00
As at March 31, 2025 75,00,000.00
B) Other Equity

2 Amount (USD)
Particiiars Retained Earnings
As at March 31, 2023 -
Profit for the Year (90,090.39)
Other comprehensive income for
the year i
As at March 31, 2024 (90,090.39)
Profit for the Year (3,66,834.96)
Other comprehensive income for
the year i
As at March 31, 2025 (4,56,925.35)

For V. R. Bansal & Associates
Firm Registration No 016534N
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Rz{ian Bansal O‘a 20‘3‘%//
Partn

MembBership No. 093591

Date: 21 April 2025
Place: Noida

For and on behalf of Board of Directors

Anil Rai Gupta-
Director

)y
)

Ameet Kumar Gupta
Director




Havells International Inc., USA
Statement of Cash flows for the year ended March 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax

Change in operating assets and liabilities

Increase/(decrease) in other financial liabilities
Cash generated from operations

Net cash outflow from operating activities (A)

. CASH FLOWS FROM INVESTING ACTIVITIES

Investment in subsidiary
Net Cash inflow /(outflow) from Investing Activities (B)

Cash flow from Financing Activities
Proceeds from Issue of Share Capital
Net cash inflow /(outflow) from Financing Activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Notes : .
The above statement of cash flows has been prepared under the "Indirect Method" as set out in Indian Accounting Standard-7,

"Statement of Cash Flows".

2 Components of cash and cash equivalents :-

Cash and cash equivalents (Refer note 4)
Balances with banks:
Current account with Citi Bank, USA

For V. R. Bansal & Associates_ . —

T
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Firm Registration No. 0[6?36 ‘"‘_'E:\g*;\\\

- [SA
*  Chartered '?: \
> Accountants [

Raiah\B ] N, Q‘\/*.
aj \' ansa NN
Partner

Mempbership No. 093591

Date: 21 April 2025
Place: Noida

Year ended
March 31, 2025

Year ended
March 31, 2024

(3,66,834.96) (90,090.39)
26.626.42 17,706.96
(3,40,208.54) (72,383.43)
(3,40,208.54) (72,383.43)
(46,37,500.00) (16,00,000.00)
(46,37,500.00) (16,00,000.00)
50,00,000.00 25,00.000.00
50,00,000.00 25,00,000.00
22,291.46 8,27,616.57
8,27,616.57 -
8,49,908.03 8,27,616.57

As at As at

March 31, 2025 March 31, 2024
8,49,908.03 8,27,616.57
8,49,908.03 8,27,616.57

For and on behalf of Board of Directors

b=

Anil Rai Gupta
Director

Ly

Ameet Kumar Gupta
Director
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Havells International Inc
Material Accounting policy

CORPORATE INFORMATION

Havells International Inc was incorporated in USA on October 19, 2023 and deals in business of distributing electrical and elctronic goods (primarily air conditioners, lighting, and cables)
has its registered office at 251, Little Falls Drive, Wilmington, Delaware , Zip Code 19808 .

y of material ing p
This note provides a list of the material accounting policies adopted in the preparation of these [nd AS financial staternents. These policies have been consistently applied to the current year.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the section 133 of the Companies Act 2013 (the Act)
read with Companies (Indian Accounting Standards) Rule 2015 (as amended from time to time), presentation requirement of Division II of schedule Iil to the Companies Act, 2013, (Ind As
compliant schedule IIT) and other relevant provision of the Act. The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities:

i) Certain financial assets and liabilities that is measured at fair value

ii) Assets held for sale-measured at fair value less cost to sell

The financial statements are presented in US Dollar (USD') and ali values are rounded to nearest absolute dollar , except when otherwise indicated.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non- current classification. An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal aperating cycle

- Tt is held primarily for purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right ta defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non current.

Deferred tax assets and deferred tax liabilities are classified as non- current assets and liabilities.

The operating cycle is the time between the acquisition of assets for pr ing and their realization in cash and cash equivalents. the Company has identified twelve months as its operating

cycle.

Impairment of non- financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment, or more frequently if events or changes in
circumstances indicate that they might be impaired. Other assets are tested for impairment whenever events or changes in circumstances indicate the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs
of disposal and value in use. For the purposes of assessing impairment, assefs are grouped at the lowest levels for the which there are separately identifiable cash inflows which largely
independent of the cash inflows from other assets or groups of assets ( cash - generating units). Non - financial assets other than goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at the end of each reporting period.

Investment in Subsidiaries and joint venture

The investment in subsidiaries are carried at cost as per IND AS 27. The Company regardless of the nature of its involvement with an entity (the investee), determines whether it is a parent
by assessing whether it controls the investee. The Company controls an investee when it is exposed, or has nights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee. Thus, the Company controls an investee if and only if it has all the following:

(a) power over the investee;

(b) exposure, or rights, to variable returns from its involvement with the investee and

(c) the ability fo use its power over the investee to affect the amount of the returns.

Investments are accounted in accordance with IND AS 105 when they are classified as held for sale. On disposal of investment, the difference between its carrying amount and net disposal
proceeds is charged or credited to the statement of profit and loss

Employee benefits

Short-term obligations -
Liabilities for wages and salaries, including non monetary benefits that are expected to be settled wholly within twelve months after the end of the period in which the employees render the
related service are recognized in respect of employee service upto the end of the reporting period and are measured at the amount expected to be paid when the liabilities are settled. the

liabilities are presented as current employee benefit obligations in the balance sheet.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity shares outstanding during
the period. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted eamings per share, the net profit of loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effect of all potentially dilutive equity shares.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposit held at call with financial institutions, other short - term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,
and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Provisions and Contingent Liabilities

Provisions

A provision is recognized when the Company has a present cbligation (legal or constructive) as a result of past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to
the liability. When discounting is used, the increase the provision due to the passage of time is recognized as a finance cost.

N




Contingent liabilities
A contingent liability is a possible obligation that arises fom past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognized because 1t is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also anises in extremely rare cases, where there is a liability that cannot be recognized because it cannot be measured reliably. the Company does not recognize a contingent liability

but discloses its existence in the financial statements unless the probability of outflow of resources is remote.

Provisions, contingent liabulities, contingent assets and commitments are reviewed at each balance sheet date.



Haveils International [nc., USA
Notes to Financial Statements for the year ended March 31, 2025

Asat As at
March 31, 2023 March 31, 2024
(Amount 1n USD) (Amount in USD)
3 Investment in Subsidiary (valued at amortised cost)
Havells HVAC LLC- Capital contribution (80%) 28,00,000.00 16,00,000.00
28,00,000 (March 31, 2024: 16,00,000) Class A-1 units of § 1 /- each .
Havells LIGHTING LLC- Capital contribution (68.75%) 34,37,500.00 5
3,437.50 (March 31, 2024: Nil ) Class A-1 units of § 1000 /- each
62,37,500.00 16,00,000.00
4 CASH AND CASH EQUIVALENTS
Balances with banks:
Current account with Citi Bank, USA 8,49,908.03 8.27.616.57
8,49,908.03 8,27,616.57
5 EQUITY
Share capital
a) Authorized
10,000 (March 31, 2024: 10,000) Share of $ 1,000/ each 1,00,00,000.00 1,00,00,000.00
1,00,00,000.00 1,00,00,000.00
Issued, subscribed
7,687 (March 31, 2024 : 2500) Shares of $ 1,000/~ each subscribed 75,00,000.00 25,00,000.00
Paid up capital
7,687 (March 31, 2024 - 2500) Shares of $ 1,000/~ each Fully paid up 75,00,000.00 25,00,000.00
75,00,060.00 25,00,000.00
b) Reconciliation of the shares tanding at.the beginning and at the end of the year
March 31, 2025 March 31, 2024
No. of shares Amount in USD No. of shares Amount in USD
Shares
At the beginning of the year 2,500 25,00,000.00 - =
Add: Changes in shares during the year 5,187 50,00,000.00 2,500 25,00,000.00
7,687 75,00,000.00 2,500.00 235,00,000.00
<) Details of shareholders holding more than 5% shares in the Corporation is set out below (repr ing legal and beneficial ownership):
Name of Shareholders As at March 31, 2025 As at March 31, 2024
No. of shares % holding No. of shares % holding
Havells India Limited 7,687.00 100.00 2,500,00 100.00
7,687.00 100.00 2,500.00 100.00
d) Shareholding of promoters:
e e As at March 31, 2025 As at March 31, 2024
No. of shares % of Total share No. of shares % of Total share
Havells India Limited 7,687 100.00 2,500.00 100.00

7,687.00 100,00 2,500.00 100.00




Havells International Inc., USA

Notes to Financial Statements for the year ended March 31, 2025
As at As at
March 31, 2025 March 31, 2024
6 OTHER EQUITY (Amount in USD) (Amount in USD)
Retained Earnings (4,56,925.35) (90,090.39)
(4,36,925.35) -91,090,39
Notes:
Retained Earnings
Opening balance (90,090.39) -
Net profit/(loss) for the period/ year (3,66,834 96) (90,090.39)
Items of other comprehensive income recognised directly in retained earnings - =
Closing Balance (4,56,925.35) (90,090.39)
Nature and Purpose of Reserves
Retained Earnings
Retained Earnings are profits/loss that the corporation has earned till date less transfer to General Reserves, dividend or other distribution or transaction with shareholders.
7  OTHER FINANCIAL LIABILITIES )
Employee benefit obligation 44,333.38 17,706.96
44,333.38 17,706.96
For the year For the year
March 31, 2025 March 31, 2024
(Amount in USD) (Amount in USD)
8  Employee Benefits Expenses
Salaries, wages and bonus 2,69,349.54 47,951.19
2,69,349.54 47,951.19
9 OTHER EXPENSES
Legal And Professional Charges 86,820.38 41,551 77
Internet and phone expenses 275.00 11.43
Travel Expenses 2,010.54 188.00
Office expenses 187.55 55.19
Bank Charges 1,302 95 232.81
Rent 6,589 00 N
300.00 -
@320

Rates and taxes
97,485.42




Havells International Inc., USA
Notes to Financial Statements for the year ended March 31, 2025

10 COMMITMENTS AND CONTINGENCIES

[

N

w

As At As At
March 31,2025 March 31,2024
(Amount in USD) (Amount in USD)
Contingent liabilities (to the extent not provided for)
Commitments
a) Estimated value of contracts remaining to be excuted on account of capital commitments (Net of advance) & -
Other Notes to Accounis

The financial statements have been prepared for the special purpose of filing of Annual Performance Report (APR) with the Reserve Bank of India (RBI) and facilitating the preparation of the consalidated financial
statements of Havells India Limited

The Corporation is wholly owned subsidiary of M/s Havells India Limited incorporated in India.

Investment in subsidiaries
The Company ‘s investments in subsidiaries are as under:

S Country of ?ortion of ownership  Portion of ownership Method used to
Name of the subsidiaries o interest as at March 31, interest as at March 31, account for the
2025 2024 investment
Havells Lighting LLC** USA 68.75% - Atcost
Havells HVAC LLC* USA 80.00% 100.00% At cost

* incorporated on 11 December 2023
** incorporated on 19 March 2024

Related party transactions
The related parties as per the terms of Ind AS-24,"Related Party Disclosures”, ( specified under section 133 of the Companies Act, 2013, read with Rule 7 of Companies (Accounts) Rules, 2015 ) are disclosed below:-

(A) Names of related parties and description of relationship :

(i) Holding Corporation
Havells India Limited

(ii) Related party where control exists

Subsidiary Corporation Relationship
Havells HVAC LLC Substidiary (80% contribution)
Havells Lighting LLC Subsidiary (68.75% contribution)

(B) Names of other related parties :
(i) Directors

Mr. Anil Rai Gupta, Director

Mr. Ameet Kumar Gupta, Director

(C) Transactions during the year i i Year ended Year ended
31 March,2025 31 March,2024

(i) Shares issued

Holding Corporation

Havells India Limited . 50,00,000.00 : 25,00,000.00
50,00,000.00 25,00,000.00

(if) Investment made —_— ——s

Subsidiary Corporation -

Havells HVAC LLC 12,00,000.00 16,00,000.00

Havells LIGHTING LLC 34,37,500.00 o
46,37,500.00 16,00,000.00

5 Fair value measurements

Set out below, is a comparison by class of the carrying amounts and fair valug of the Company’s financial instruments, other than those with carrying amounts that are reasonable approximations of fair values:

Carrying Value Fair Value
As at As at As at As at

March 31,2025 March 31,2024 March 31,2025 March 31,2024
Financial instruments by category
Financial assets at amortized cost
Cash and cash equivalents 8,49,908.03 8,27.616.57 8,49,908.03 8,27,616.57
Financial Liabilities at amortized cost
Other financial liabilities (current) 44,333.38 17,706.96 44,333.38 17,706.96

The management assessed that cash and cash equivalents and other current liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

1

<

Payables are evaluated by the Company based on p such as interest rates, risk factors, individual creditworthiness of the counterparty and the risk characteristics of the financed project. Based on this evaluation,
allowances are taken into account for the expected credit losses of these receivables.

2) The significant unobservable inputs used in the fair value measurement categorized within Level 3 of the fair value hierarchy together with a quantitative sensitivity analysis as at 31 March 20235, are as shown below:

P e



Havells International Inc., USA
Notes to Financial Statements for the year ended March 31, 2023

o

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique

Level L. quoted (unadjusted) prices in active markets for identical assets or liabilities

fi effect on the ded fair value are observable, either directly or indirectly

Level 2' other techniques for which all inputs that have 2 si

Level 3: techmques that use wmputs that have a sigmificant effect on the recorded fair value that are not based on observable market data

Quantitative disclosures of fair value measurement hierarchy for assets as on March 31, 2025

Carrying Value Fair Value

March 31,2025 Level 1 Level 2 Level 3

Assets carried at amortized cost for which fair value are disclosed
Other Financial assets (non-current) 5 b N
Trade Receivables . - - N

Other Financial Assets
Liabilities carried at amortized cost for which fair value are disclosed

Trade Payables

Lease Lrability (Currrent and Non Current) N N
Borrowings (Non current) B . -
Other financial liabilities (current) 44,333.38 - .

44,333.38

Quantitative disclosures of fair value measurement hierarchy for assets as on March 31, 2024
Carrying Value Fair Value

March 31,2024 Level t Level 2 Level 3

Assets carried at amortized cost for which fair value are disclosed
Other Financial assets (non-current) - N -
Trade Receivables : - -

Other Financial Assets
Liabilities carried at amortized cost for which fair value are disclosed

Trade Payables

Lease Liability (Currrent and Non Current) -
Borrowings (Non current) . - R
Other financial liabilitres (current) 17,706.96 -

- 17,706.96

Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company’s policy. The limits are set to minimize the concentration of risks and

therefore mitigate financial loss through counterparty’s potential failure to make payments,
The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2025 is the carrying amounts The Company’s maximum exposure relating to financial is noted in liquidity table below.

Other financial assets are written off when there is no reasonable expectation of recovery, such as debtor failing to engage 1n the repayment plan with the Company.

Asat As at
31 March 2025 31 March 2024
Financial assets for which allowance is measured using 12 months Expected Credit Loss Method (ECL)
Cash and cash equivalents 8,49,908 03 8,27,616.57
Other Bank balances - -
8,49,908.03 8,27,616.57
's capital isto

Capital Management .

For the purposes of Company's capital Capital includes equity attributable to the equity holders of the Company and ail other equity reserves. The primary objective of the C pi
ensure that it maintains an efficient capital structure and maximize shareholder value. The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders or issue new shares. The Company is not subject to any externally imposed capital requirements.

No changes were made in the objectives, policies or processes for managing capital during the year ended March 31, 2025 and March 31,2024
and day-to-day needs with a focus on total equity so as to maintain investors, creditors and market confidence. The calculation of

The capital structure of the Company is based on the ’s Jud of its
the capital for the purpose of capital management is as below:
March 31,2025 March 31,2024
(Rs. in lakhs) (Rs. in lakhs)
Particulars
Loans and borrowings = =
Cash and cash equivalents 8,49,908.03 8,27,616.57
Net Debt -8,49,908.03 -8,27,616.57
Equity 70,43,074.65 24,09,909.61
Total Capital 70,43,074.65 24,09,909.61
Capital and Net Debt 61,93,166.62 15,82,293.04
NA NA

Gearing ratio (Net Debt/Capital and Net Debt)

Note:
Borrowing do not include lease liabilities



Havells International Inc., USA
Notes to Financial Statements for the year ended March 31, 2025

Year ended Year ended
March 31,2025 March 31,2024
7 Earnings per share
a) Basic Earnings per share
Numerator for earnings per share
Profit/ (loss) after taxation (3,66,834.96) (90,090.39)
Denominator for earnings per share
Weighted number of equity shares outstanding during the year 7,687.00 2,500.00
Earnings per share-Basic (one share of $1000/- each) (47.72) (36.04)
b) Diluted Earnings per share
Numerator for earnings per share
Profit/ (loss) after taxation (3,66,834.96) (90,090.39)
Denominator for earnings per share
Weighted number of equity shares outstanding during the year 7.687.00 2,500.00
Eamings per share-Basic {one share of $1000/- each) 47.72) (36.04)
Note:
There are no instruments issued by the Corporation which have effect of dilution of basic earning per share
8 Ratio analysis:-
2024-25 2023-24
Explanation for
change in the ratie
Numerator Denominator Ratio Numerator Denominator Ratio Variance |by more than 25% as
compared to the
| previous year
Current Ratio (times) = Current Assets / | .
@) Current liabilities 8,49,908.03 44,333.38 1917 8,27,616.57 17,706.96 46.74 NA| Not Applicable
Debt - Equity Ratio (times) = Total I .
®) Borrowings/ Shareholder's equity - 70,43,074.65 NA 3 24,09,909.61 NA NA| Not Applicable
Return on Equity Ratio % = Net profits o Rk
-8% R 70
(c) after taxes/ Average Shareholder's Equity (3.66,834 96) 47,26,492.13 8! o. 90,090.39 12,04,954.81 7% NA| Not Applicable
Net Capital Turnover Ratio (times) = | i B Not Applicable |
(d) |Revenue from operations / working - 8,05,574.65 NA | - 8,09,909.61 NA NA
capital |
o 07 — 1 E
© Net Profit Rauo % = Net profit / Revenue (3.66,834.96) R NA (90,090.39) 1 NA NA Not Applicable
from operations |
Return on Capital Employed % = EBIT / | | - o F
E Y%
® Capital employed (refer note i) 2 (3,66,834.96) 70:33.074:65 3% (90,090.39)|  24,09,909.61 -4% NA| Not Applicable
Return on Investment % = EBIT / - Sy | L o 4
(2) Average total assets (3.66,834.96) 47,57,512.30 | -8% (90,090.39)|  12,13,808.29 7% NA | Not Applicable
= o= b
Notes : .
i) Capital Employed = Tangible Net Worth + Total Borrowings + Deferred Tax Liability
9 The figures have been presented in US Dollars ($) upto two decimal.
10 The Group has not been declared as a Wilful Defaulter by any bank or ﬁnam;ial institution or government or any government authority.
11 Struck off Companies: Nil
12 Note No.1 to 11 form integral part of the balance sheet and statement of profit and loss.
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