
1

Audit report

ShenYongXin Guangzhou Zi (2026) No.019

To the Shareholders of Havells Guangzhou International Limited:

1.Audit Opinion

We have audited the attached financial statements of Havells Guangzhou International

Limited (hereinafter referred to as the “Company”); including the balance sheet as of March 31,

2026, the income statement, the cash flow statement and the explanatory notes to financial

statements from April 2025 to March 2026.

In our opinion, the financial statements have been prepared by the Company in accordance

with the Accounting Standards for Small Enterprises in all major aspects, which fairly reflect the

Company’s financial conditions as of March 31, 2026, as well as its operating results and cash

flow fromApril 2025 to March 2026.

2.Form the Basis of Audit Opinions

We conducted our audit work in accordance with the Standards on Auditing for Certified

Public Accountants. The "responsibility of certified public accountants for auditing financial

statements" section of the audit report further elaborates our responsibilities under these standards.

In accordance with the Code of Ethics for Chinese Certified Public Accountants, we are

independent of your company and fulfill other ethical responsibilities. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for the publication of

audit opinions.

3.Other Information

The management (hereinafter referred to as the management) of Havells

Guangzhou International Limited. Other information includes the information covered in the 2023

Annual Report of Havells Guangzhou International Limited, but excludes the financial statements

and our audit report.
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Our audit opinion on the financial statements does not cover the other information, and we do

not express an assurance conclusion of any kind on the other information.

In conjunction with our audit of the financial statements, our responsibility is to read the

other information and, in doing so, to consider whether the other information is materially

inconsistent with the financial statements or with what we learned during the course of our audit

or appears to be materially misstated.

Based on the work we have performed, if we determine that the other information is

materially misstated, we should report that fact. In this regard, we have no matters to report.

4.Management and Governance layer’s Responsibility for the Financial

Statements

The Company’s management is responsible for the preparation and fair presentation of

financial statements, make it fair to reflect, and designing, implementing and maintaining

necessary internal control, in order to avoid any material misstatement in these financial

statements due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company's

ability to continue as a going concern, disclosing matters related to continuing operations, and

applying the assumption of going concern unless there is no plan to liquidate, terminate operations

or have no other realistic options.

The governance layer is responsible for overseeing the company's financial reporting process.

5.Auditor’s Responsibility for Auditing Financial Statements

Our goal is to obtain reasonable assurance whether the financial statements are free from any

material misstatement due to fraud or error, and to issue an audit report containing audit opinions.

Reasonable assurance is a high level of assurance, but there is no guarantee that audits performed

in accordance with auditing standards will always be found in the presence of a material

misstatement. A misstatement may be due to fraud or error, and is generally considered significant

if it is reasonably expected that the misstatement, individual or aggregate, may affect the

economic decisions made by the financial statements’ users based on the financial statements.

We exercise professional judgment and maintain professional skepticism as we conduct our

audit in accordance with audit standards. At the same time, we also perform the following work:

（1）Identify and assess material misstatement risks in financial statements due to fraud or
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error, design and implement audit procedures to address these risks, and obtain sufficient and

appropriate audit evidence as the basis for the issuance of audit opinions. Since fraud may involve

collusion, forgery, intentional omission, misrepresentation or overriding internal control, the risk

of material misstatement due to fraud is not higher than the risk of not discovering a material

misstatement due to an error.

（2）Understand the internal controls relevant to the audit in order to design appropriate audit

procedures, but not for the purpose of commenting on the effectiveness of the internal controls.

（3）Evaluate the appropriateness of accounting policies selected by the management and

make accounting estimates and the reasonableness of related disclosures.

（4）Draw conclusions about the appropriateness of management's use of the going concern

assumption. At the same time, based on the audit evidence obtained, we can draw a conclusion on

whether there are significant uncertainties in the matters or situations that may cause significant

doubts about your company's ability to continue as a going concern. If we conclude that there is

significant uncertainty, the auditing standards require us to draw the attention of statement users to

relevant disclosures in financial statements in our audit reports, and a non-unqualified opinion

should be published if the disclosure is not sufficient. Our conclusions are based on information

available as of the audit report date. However, future events or circumstances may render your

company unsustainable.

（ 5） Evaluate the overall presentation, structure and content of the financial statements

(including disclosures) and evaluate whether the financial statements fairly reflect the relevant

transactions and events.

We communicate with governance layer on planned audit coverage, timeline, and major audit

findings, including the internal control deficiencies that we identified during the audit that are of

concern.





Balance Sheet
31 Mar 2026

Entity: Havells Guangzhou International Limited Unit: RMB

Items Line No.  Balance at the 
end of the year 

 Balance at the 
start of the year Items Line No.  Balance at the 

end of the year 

 Balance at 
the start of 

the year 
Current Assets: Current liability:

  Bank and Cash 1 1,444,597.63 1,717,997.76   Short-term loans 31 0.00 0.00

Short-term investments 2 0.00 0.00 Notes payable 32 0.00 0.00

 Notes receivable 3 120,736.61 1,314,198.35  Accounts payable 33 2,839,454.59 1,120,710.96

 Account receivable 4 1,416,808.94 2,402,799.88 Prepayments received 34 1,881,660.19 1,470,585.42

  Prepayment 5 263,849.83 766,948.33 Employee compensation payable 35 519,434.90 481,721.00

Dividend receivable 6 0.00 0.00  Taxes and fees due 36 32,794.42 28,776.70

Interest receivable 7 0.00 0.00 Interest payable 37 0.00 0.00

Other receivable 8 255,067.76 255,286.95 Profit payables 38 0.00 0.00

Inventory 9 0.00 0.00  Other payable 39 50,616.55 103,531.54

Of which: Raw materials 10 0.00 0.00 Other current liability 40 0.00 0.00

                Products in process 11 0.00 0.00 Total current liability 41 5,323,960.65 3,205,325.62

                Inventory goods 12 0.00 0.00

              Suppplies inventory 13 0.00 0.00

  Other current assets 14 707,745.42 1,202,127.15 Non-current liability: 0.00 0.00

 Total current assets 15 4,208,806.19 7,659,358.42 Long-term loans 42 0.00 0.00

Non-current assets: Long-term payables 43 0.00 0.00

Long-term bond investments 16 0.00 0.00 Deferred revenue 44 0.00 0.00

Long-term equity investments 17 0.00 0.00 Other non-current liabilities 45 0.00 0.00

Original cost of fixed assets 18 299,399.83 304,639.83 Total non-current liabilities 46 5,323,960.65 3,205,325.62

        Less: Accumulated 
depreciation 19 254,923.01 249,139.17 Total liability 47 

Book value of fixed assets 20 44,476.82 55,500.66

Construction in progress 21 0.00 0.00

Construction materials 22 0.00 0.00

Liquidation of fixed assets 23 0.00 0.00

Production of biological assets 24 0.00 0.00  Owners’ Equity

Intangible assets 25 0.00 0.00 Paid in capital 48 477,666.00 477,666.00

Development expenditure 26 0.00 0.00 Capital reserve 49 0.00 0.00

Long-term amortization 27 0.00 0.00 Surplus reserve 50 0.00 0.00

  Other non-current assets 28 0.00 0.00 Undistributed earnings 51 -1,548,343.64 4,031,867.46

Total non-current assets 29 44,476.82 55,500.66 Total Equity 52 -1,070,677.64 4,509,533.46

Total assets 30 4,253,283.01 7,714,859.08 Total Liability & Equity 53 4,253,283.01 7,714,859.08
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Income Statement
April 2025 to Mar 2026

Entity: Havells Guangzhou International Limited Unit: RMB

Items Line  Cumulative amount for the yea  Last fiscal year

Revenue 1 24,127,726.19 27,236,622.75

     Less:  Cost of Sales 2 20,265,470.65 21,746,571.83

                Taxes and surcharges 3 6,667.25 8,313.34

                         Of which: Consumption tax 4 0.00 0.00

                                           Business tax 5 0.00 0.00

                                          Urban maintenance and construction tax 6 3.21 89.24

                                           Resource tax 7 0.00 0.00

                                           Land value-added tax 8 0.00 0.00

                                           Urban land use tax, property tax, vehicle and vessel tax, stamp duty 9 6,661.75 8,160.36

                                           Education fee surcharge, mineral resources compensation fee, sewage charge 10 1.37 38.24

                 Selling expense 11 6,119,544.87 5,999,510.08

                            Of which: Commodity maintenance fees 12 0.00 0.00

                                             Advertising and business promotion expenses 13 0.00 0.00

                G&A expense 14 3,172,492.23 3,350,830.22

                      Of which: start-up costs 15 0.00 0.00

                                      Business hospitality expenses 16 19,576.50 49,012.93

                                      Research expense 17 0.00 0.00

                        Finance expense 18 268,845.76 -275,688.56

                        Of which：interest expense(income is presented with a "-" sign) 19 -610.30 -1,664.33

                                           Investment income (loss is presented with a "-" sign) 20 0.00 0.00

 Profit from operation ( loss is presented with a "-" sign) 21 -5,705,294.57 -3,592,914.16

     Add:Non-operating income 22 125,688.27 56,199.81

               Of which: Government grants 23 0.00 0.00

     Less: Non-operating expense 24 604.80 22,264.90

            Of which: Bad debt losses 25 0.00 22,264.90

                             Loss on uncollectible long-term bond investments 26 0.00 0.00

                             Losses on uncollectible long-term equity investments 27 0.00 0.00

                             Losses caused by force majeure factors such as natural disasters 28 0.00 0.00

                            Tax delay charge 29 0.00 0.00

  Profit before Tax 30 -5,580,211.10 -3,558,979.25

     Less: Income tax expense 31 0.00 0.00

 Net profit 32 -5,580,211.10 -3,558,979.25
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Cash Flow Statement
April 2025 to Mar 2026

Entity: Havells Guangzhou International Limited Unit: RMB

 Items Line   The current year  Last fiscal year

Ⅰ. Cash Flow from Operating Activities

Cash received from the sale of finished goods, 
merchandise and provision of services 1 26,452,680.18 28,187,119.09

Cash received in connection with other 
operating activities 2 126,517.76 399,460.52

Cash paid for purchase of raw materials, 
merchandise and services 3 18,043,628.52 20,482,088.82

Employee compensation paid 4 6,701,932.16 6,252,601.72

Taxes and fees paid 5 3,303.28 35,019.45

Cash paid for other operating activities 6 2,095,958.91 2,255,966.59

Cash flow generated from operating activities 
Net Amount 7 -265,624.93 -439,096.97

 Ⅱ. Cash Flow from Investing Activities

Cash from temprory investments, long-term  
bond investments and long-term equity 
investments

8 0.00 0.00

 Cash from investment income 9 0.00 0.00

Net cash from disposing fixed assets,intangible 
assets and other long-term assets 10 684.80 0.00

Net cash received from disposal of subsidiaries 
and other business units 11 0.00 0.00

Other cash received relating to investing 
activities 12 8,460.00 5,990.00

Cash flow generated from investing activities 
Net Amount 13 -7,775.20 -5,990.00

Ⅲ. Cash Flow from Fiancing Activities

Cash received from obtaining loans 14
0.00 0.00

Cash received from investors 15
0.00 0.00

Cash paid for repayment of principal of 
borrowings 16

0.00 0.00

Cash paid for repayment of interest on 
borrowings 17

0.00 0.00

Cash paid for profit distribution 18
0.00 0.00

Cash flow generated from financing activities 
Net Amount 19

0.00 0.00

Ⅴ..Net increase in cash and cash equivalents
20

-273,400.13 -445,086.97

Add: Balance of cash and cash equivalents at 
the beginning of the period 21

1,717,997.76 2,163,084.73

 Ⅵ. Balance of cash and cash equivalents at 
the end of the period 22

1,444,597.63 1,717,997.76
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Havells Guangzhou International Limited

Notes to Financial Statements

FromApril 2025 to Mar 2026

(Unless otherwise indicated, currency units are in RMB)

Article 1 Introduction to the company

1.Havells Guangzhou International Limited (hereinafter referred to as the

“Company”) is established by the investment of paid-in capital, approved by

Guangzhou Municipal Market Supervision Administration, was established on

October 17, 2016, and has obtained the Unified Social Credit Code (Registration No.)

of 91440101MA59FBUR8B issued by Tianhe District Administration for Industry

and Commerce of Guangzhou Municipality, "Business License for Enterprise Legal

Person"; Legal Representative: MAHENDER SINGH BAGRI; Registered Capital:

RMB 500,000.00 Yuan. Person: MAHENDER SINGH BAGRI; registered capital is

500.00 million yuan.

2.The business scope includes: Lamps, decorative items; wholesale; wholesale of

household appliances; import and export of commodity (exclude commodity

specialize under government control); commission agency; Product information

consulting service;

3.Office address: Room 905, No.1168 East Xingang Road, Haizhu District,

Guangzhou City

Article 2 Declaration about compliance with the Accounting Standards for

Small Enterprises

The financial statements prepared by the Company comply with the requirements

of the Accounting Standards for Small Enterprises, which reflect the financial status,

operating results, cash flow and other information of the Company truly and

completely.

Article 3 Basis of preparation of financial statements and going concern

The Company prepares its financial statements on a going concern basis, based
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on actual transactions and events, in accordance with the Accounting Standards for

Small Enterprises issued by the Ministry of Finance of the People's Republic of China

and related regulations.

The Company has evaluated its ability to continue as a going concern for at least

12 months from the end of the reporting period, and the Company's management

believes that the Company will be able to continue as a going concern for a

foreseeable future period not shorter than 12 months from the date of approval of

these financial statements. Accordingly, the Company has prepared its financial

statements for the year ended March 31, 2026 on a going concern basis.

Article 4 Explanation on the principal accounting policies and accounting

Estimates

1.Accounting year

The accounting year of the Company is from January 1 to December 31 of each

calendar year.

2.Bookkeeping currency

The Company uses RMB as bookkeeping currency.

3.Bookkeeping basis and pricing principle

The Company adopts the accrual method as bookkeeping basis and adopts the

historical costing system as pricing principle.

4.Accounting method and translation method of foreign currency

transaction

1) Small businesses should translate foreign currency amounts into the local

currency of account for foreign currency transactions that occur

2) Upon initial recognition, foreign currency transactions are translated into the

local currency of the accounts using the spot exchange rate at the date of the

transaction; they may also be translated using the average exchange rate for the period

in which the transaction occurs.

3) Capital received by a small business from an investor in a foreign currency

shall be translated using the spot exchange rate on the date of the transaction, and

shall not be translated using the contractual exchange rate or the average exchange
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rate for the period of the transaction.

The closing balances of various foreign currency accounts in foreign currencies are

adjusted at the spot exchange rate (mid-rate), and the differences incurred are

recognized as exchange gains and losses in the current period's profit and loss. Of

these, exchange losses are recognized as finance costs and exchange gains are

recognized as non-operating income.

5.Measurement of short-term investments

1. Definition:

Short-term investments are investments acquired by the Company that can be

readily realized and are not intended to be held for more than one year (including one

year, the same hereinafter), such as stocks, bonds, and funds acquired from the

secondary market for the purpose of earning spreads.

2. Measurement methods:

Measured at cost at the time of acquisition: (1) short-term investments acquired

by paying cash are carried at cost based on the purchase price and related taxes; (2)

cash dividends declared but not yet paid or interest on bonds due but not yet received,

included in the actual price paid, are recognized separately as dividends receivable or

interest receivable and are not recognized as the cost of short-term investments.

Subsequent measurement: (1) During the holding period, cash dividends declared by

the investee or interest income calculated at the coupon rate of an installment or

lump-sum bond investment on the date the interest is payable by the debtor are

recognized as investment income. (2) Upon sale, the net amount of the sale price, less

its carrying amount, related taxes and fees, is recognized as investment income.

6.Measurement of receivables and prepayments

1. Definitions:

Receivables and prepayments are claims incurred by the Company in the

ordinary course of production and operation. Including: notes receivable, accounts

receivable, dividends receivable, interest receivable, other receivables and other

receivables and prepayments.

2. Measurement method:



11

Measurement at acquisition: receivables and prepayments are recorded as

incurred.

Subsequent measurement: Receivables and prepayments that are determined to

be uncollectible in whole or in part are recognized as bad debt losses, net of

recoverable amounts; bad debt losses are recognized as non-operating expenses when

they are actually incurred and are offset against receivables and prepayments.

7.Inventories

1. Definition:

Inventories are finished goods or merchandise held for sale in the ordinary

course of the Company's manufacturing operations, products in process, materials and

supplies to be consumed in the manufacturing process or in the rendering of labor

services, etc. (and expendable biological assets held for sale or to be harvested in the

future as agricultural products.) Includes: raw materials, products in process,

semi-finished products, finished goods, merchandise, working capital materials,

commissioned materials, and expendable biological assets.

2. Measurement method:

Measured at cost at the time of acquisition: (1) the cost of purchased inventories

includes: purchase price, related taxes, but does not include input VAT that can be

deducted in accordance with the provisions of the Tax Law; (2) the cost of inventories

acquired through further processing includes: direct materials, direct labor, and

manufacturing costs allocated in accordance with a certain method; (3) the inventory

that can only be reached the state of predetermined saleability after more than one

year of manufacturing incurs (3) Borrowing costs incurred for inventories that have

been manufactured for more than one year to reach their intended saleable condition

are also included in the cost of inventories; (4) The cost of investor inputs into

inventories should be determined in accordance with the appraised value; (5)

Inventories acquired through non-monetary asset exchanges should be measured in

accordance with the appraisal value of the exchanged non-monetary assets and the

related taxes and fees as the cost; and (6) The cost of inventory in inventory surplus

should be determined in accordance with the market prices or appraisal value of the



12

same or similar types of inventories.

Measurement of issue: The weighted average method is used to determine the

actual cost of inventory issued at the end of the month. For working capital materials,

the one-time amortization method is used for accounting treatment, and their costs are

charged to production costs or current profit or loss at the time of adoption; (for

working capital materials with larger amounts, the split-amortization method may also

be used for accounting treatment).

In the event of destruction of inventories, the disposal proceeds, recoverable

compensation of the responsible party and insurance claims, net of their costs, related

taxes and fees, are credited to non-operating expenses or non-operating income; gains

realized on inventory surpluses are credited to non-operating income; and losses

incurred on inventory deficits are credited to non-operating expenses.

8.Measurement of long-term bond investments

1. Definition:

Long-term bond investments are investments in bonds that the Company intends

to hold for a long period of time (more than one year).

2. Measurement method:

Measured at cost upon acquisition: (1) Based on the purchase price and related

taxes as cost; (2) Bond interest included in the actual price paid that has reached the

interest payment period but has not yet been collected is separately recognized as

interest receivable and is not included in the cost of long-term bond investments.

3. Measurement method:

Measured at cost upon acquisition: (1) Based on the purchase price and related

taxes as cost; (2) Bond interest included in the actual price paid that has reached the

interest payment period but has not yet been collected is separately recognized as

interest receivable and is not included in the cost of long-term bond investments.

Subsequent measurement: (1) Interest receivable on long-term bond investments

incurred during the holding period is recognized as investment income; (2) for

long-term bond investments that are paid in installments and repaid in a lump sum,

the unearned interest income receivable calculated in accordance with the coupon
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interest rate on the date of the interest payable by the debtor is recognized as interest

receivable and does not add to the carrying amount of long-term bond investments; (3)

for long-term bond investments that are repaid in a lump sum, the interest receivable

calculated in accordance with the coupon interest rate on the date of the interest

payable by the debtor is recognized as interest receivable. The outstanding interest

income receivable calculated in accordance with the coupon rate increases the

carrying amount of long-term bond investments; (4) Discounts or premiums on bonds

are amortized using the straight-line method over the life of the bonds at the time of

recognition of the related bond interest income (5) Upon disposal of a long-term bond

investment, the net amount of the disposal price, net of the carrying amount, related

taxes and fees, is recognized as investment income. (6) Noncollectable long-term

bond investments recognized by a small business after deducting the recoverable

amount should be recognized as a loss on long-term bond investments, which should

be included in non-operating expenses when it is actually incurred, and at the same

time, reduce the carrying amount of long-term bond investments.

9.Measurement of long-term equity investments

1. Definition:

Long-term equity investments are equity investments that the Company intends

to hold for the long term.

2.Measurement method:

Measured at cost at the time of acquisition: (1) Long-term equity investments

acquired by paying cash are measured at cost based on the purchase price and related

taxes, and cash dividends declared but not yet paid, which are included in the actual

price paid, are separately recognized as dividends receivable and are not included in

the cost of the long-term equity investment; (2) Long-term equity investments

acquired by exchanging non-monetary assets are measured at the exchanged

non-monetary asset's The appraised value of the non-monetary assets exchanged and

related taxes are measured at cost.

Subsequent measurement: (1) Cash dividends or profits declared by the investee

during the holding period are recognized as investment income in accordance with the
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amount to be distributed; (2) Upon disposal, the net amount of the disposal price, net

of cost, related taxes and fees, is included in investment income; (3) For long-term

equity investments that are truly irrecoverable, a loss on the long-term equity

investment is recognized, which is included in non-operating expenses when it is

incurred, and is offset against the carrying amount of long-term equity investments.

The loss is recognized as non-operating expense when it is actually incurred, and the

carrying amount of the long-term equity investment is reduced at the same time.

10.Measurement of fixed assets

1. Definition:

Fixed assets, which are tangible assets held by the Company for the purpose of

production of products, provision of services, leasing or business management, with a

useful life of more than one year, including: buildings, machinery, machines,

transportation means, equipment, appliances, tools etc.

2. Measurement method:

Measured at cost at the time of acquisition: (1) The cost of purchased fixed assets

includes: purchase price, related taxes, transportation, handling, insurance, installation,

etc., but excludes input VAT which is deductible in accordance with the tax law; (2)

The cost of self-constructed fixed assets consists of the expenditures incurred in

constructing the item before the final account of the completion of the construction,

including related borrowing costs. The products, by-products or income from test run

of the construction in progress are deducted from the cost of construction in progress;

(3) the cost of fixed assets invested by investors is determined in accordance with the

appraisal value and relevant taxes and fees; (4) the cost of fixed assets leased under

finance lease is determined in accordance with the total amount of payments agreed in

the lease contract and relevant taxes and fees incurred in signing the lease contract; (5)

fixed assets acquired by exchange of non-monetary assets are determined in

accordance with the total amount of payments agreed in the exchange of

non-monetary assets. Fixed assets acquired through non-monetary asset exchange are

measured at cost based on the appraised value of the non-monetary asset exchanged

and related taxes. (6) If a number of fixed assets without separate price tags are
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acquired for a single payment, the total cost shall be allocated in proportion to the

market price or appraised value of each fixed asset or similar asset, and the cost of

each fixed asset shall be determined separately.

3. Depreciation of fixed assets:

(1) Depreciation of fixed assets is calculated using the straight-line method, and

the depreciation rate is determined according to the category of fixed assets, estimated

economic useful life and estimated net salvage rate, and the depreciable life and

annual depreciation rate for each category of fixed assets are as follows:

Fix asset class Depreciable life Depreciation rate

Electronic Equipment 1-5 year 19.00%-100.00%

Other equipment and tools 1-5 year 19.00%-100.00%

(2) Depreciation is provided for all fixed assets on a monthly basis. Fixed assets

increased in a month are not depreciated in that month and are depreciated from the

following month; fixed assets decreased in a month are still depreciated in that month

and are not depreciated from the following month. (3) Fixed assets that have been

fully depreciated and still continue to be used and land that is separately accounted for

are not depreciated; (4) Depreciation and daily repair expenses are charged to the cost

of the relevant assets or to current profit or loss according to the beneficiary of the

fixed assets; (5) Expenditures for alteration of fixed assets are included in the cost of

fixed assets, except that alteration expenditures incurred on fully depreciated fixed

assets and fixed assets leased under operating leases are included in long-term

amortized expenses. (6) The cost of fixed assets in surplus is determined on the basis

of the market price or appraised value of similar or comparable fixed assets, less

depreciation estimated on the basis of the degree of newness of the fixed assets; (7)

Losses incurred on fixed assets in deficit are recognized as non-operating expenses; (8)

For the disposal of fixed assets, the net disposal proceeds after deducting the book

value, related taxes and liquidation expenses are recognized as non-operating income

or non-operating expenses. non-operating expenses.
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11. Measurement of productive biological assets

1. Definition:

Productive biological assets are biological assets held by the Company for the

purpose of producing agricultural products, providing labor or leasing. This includes:

economic forests, fuelwood, livestock production and draft animals, etc.

2. Measurement methods:

Measured at cost at the time of acquisition: (1) The cost of purchased productive

biological assets is determined in accordance with the purchase price and related taxes;

(2) The cost of self-created or propagated productive biological assets is determined

in accordance with the following provisions: (1) The cost of self-created productive

biological assets of the forestry category includes: afforestation expenses, nurturing

expenses, forestry facility expenses, good seed test expenses incurred prior to the

attainment of the intended production and operation purposes, (ii) the cost of

self-breeding livestock and draft animals includes: feed costs, labor costs and

overhead costs incurred before reaching the intended production and management

purposes, and other necessary expenditures.

Subsequent Measurement: (1) All productive biological assets are classified for

depreciation, and the depreciation method adopts the average annual life method; (2)

All productive biological assets are depreciated on a monthly basis, starting from the

month following the month in which they are put into use; for productive biological

assets that have ceased to be used, the depreciation should cease to be depreciated

starting from the month following the month in which the assets have ceased to be

used.

12. Measurement of intangible assets

1. Definition:

Intangible assets are identifiable non-monetary assets without physical form held

by the Company for the purpose of production of products, provision of services,

leasing or business management. Including: land use rights, patents, trademarks,

copyrights, non-patented technologies, etc.

2. Measurement method:
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Measured at cost at the time of acquisition: (1) The cost of purchased intangible

assets consists of the purchase price, related taxes and other related expenses

(including related borrowing costs); (2) The cost of investor-contributed intangible

assets is determined on the basis of appraisal value and related taxes; (3) The cost of

self-developed intangible assets consists of the expenditures incurred from the time

when the intangible asset meets the conditions of capitalization until it reaches its

intended use (including related borrowing costs). (3) The cost of self-developed

intangible assets consists of expenditures (including related borrowing costs) incurred

after meeting the conditions for capitalization until they reach their intended use; the

expenditures incurred for self-developed intangible assets can only be recognized as

an intangible asset if the following conditions are met: (1) it is technically feasible to

complete the intangible asset to enable its use or sale; (2) there is an intention to

complete the intangible asset and use it or sell it; (3) there is a proof that a market

exists for the products produced by the use of the intangible asset or that there exists a

market for the intangible asset itself, and that the intangible asset is to be used

internally If the intangible asset is to be used internally, its usefulness shall be

demonstrated; (4) sufficient technical, financial and other resources are available to

complete the development of the intangible asset and have the ability to use or sell the

intangible asset; and (5) expenditures attributable to the development stage of the

intangible asset can be measured reliably; (4) intangible assets acquired through

non-monetary asset exchanges are measured at the cost based on the appraisal value

of the exchanged non-monetary asset and related taxes. Measured.

Subsequent measurement: (1) All intangible assets are amortized over their

useful lives using the average annual life method, and are included in the cost of the

related assets or in profit or loss according to the target beneficiaries; (2) The

amortization period of an intangible asset starts from the time when it is available for

use to the time when it is no longer in use or sold. If the relevant laws or contracts

stipulate a useful life, the intangible assets may be amortized over the stipulated or

agreed useful life. If the useful life of an intangible asset cannot be reliably estimated,

the amortization period is calculated on the basis of 10 years; (3) For
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self-development and construction of plants and other buildings, the related land use

rights are treated separately from the buildings. Prices paid for outsourced land and

buildings are allocated between buildings and land use rights; if it is difficult to

reasonably allocate, all of them are treated as fixed assets; (4) For disposal of

intangible assets, the net disposal proceeds after deducting their book value, related

taxes and fees are recognized as non-operating income or non-operating expenses.

13. Measurement of long-term amortized expenses

1. Definition:

Long-term amortized expenses include: alteration expenditures on fully

depreciated fixed assets, alteration expenditures on fixed assets under operating leases,

major repair expenditures on fixed assets and other long-term amortized expenses.

Major repair expenditures of fixed assets refer to expenditures that

simultaneously meet the following conditions: (1) repair expenditures amount to more

than 50% of the taxable base at the time of acquisition of the fixed assets; (2) the

useful life of the fixed assets is extended by more than 2 years after the repair.

2. Measurement method:

Long-term amortization expenses are amortized over their amortization periods

using the average annual method, and are included in the cost of the related assets or

administrative expenses according to their beneficiary, and are offset against

long-term amortization expenses.

(1)Expenditures for alteration of fully depreciated fixed assets are amortized over

the estimated remaining useful lives of the fixed assets; (2) Expenditures for alteration

of fixed assets under operating leases are amortized over the remaining lease term as

agreed in the contract; (3) Expenditures for overhaul of fixed assets are amortized

over the remaining useful lives of the fixed assets; and (4) Other long-term amortized

expenses are amortized in installments from the month immediately following the

month in which the expenses are incurred. (4) Other long-term amortization expenses

are amortized over a period of not less than three years from the month following the

month in which the expenses are incurred.

14. Measurement of individual current liabilities



19

1. Definition:

Current liabilities are obligations of the Company that are expected to be settled

within one year or more of a normal business cycle. Including: short-term loans,

accounts payable and receipts in advance, employee compensation payable, taxes

payable, and interest payable.

2. Measurement method:

Each current liability is recorded at its actual incurred amount. For those

payables that really cannot be repaid, they are recognized as non-operating income.

15. Measurement of individual current liabilities

1. Definition:

Non-current liabilities are liabilities other than current liabilities of the Company.

Including: long-term loans, long-term accounts payable, etc.

2.Measurement method:

Each non-current liability is recorded at its actual incurred amount. Long-term

loans are accrued interest expense at the interest payable date in accordance with the

principal amount of the loan and the interest rate of the loan contract, and are included

in the cost of the related assets or finance costs.

16. Measurement of paid-in capital

1. Definition:

Paid-in capital is the portion of the Company's registered capital that is invested

by the Company's investors in accordance with contractual agreements or relevant

regulations and constitutes the Company's registered capital.

2.Measurement method:

(1) Capital received from investors in cash or non-monetary assets shall be

recognized as paid-in capital in accordance with its share of the Company's registered

capital, and any excess shall be recognized as capital surplus; (2) paid-in capital shall

be increased or decreased when investors increase or decrease the Company's capital

in accordance with relevant regulations.

17. Measurement of capital surplus

1. Definition:
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Capital surplus is the excess of the amount of investor contributions received by

the Company over its share of the registered capital or share capital.

2.Measurement method:

(1) When capital surplus is used to increase capital, it is reduced by capital

surplus; (2) Capital surplus may not be used to cover losses.

(xviii) Measurement of surplus reserves.

18.Measurement of surplus reserve

1. Definition:

Surplus reserve is a legal reserve of 10% and an arbitrary reserve of 5% of the

Company's profit after tax in accordance with national laws.

2.Measurement methods:

(1) When the surplus reserve is used to make up for losses or to increase capital,

the surplus reserve is reduced; (2) The surplus reserve can be used to expand

production and operations.

19.Measurement of undistributed profits

Undistributed profits are the profits retained in the Company after making up for

losses, withdrawing 10% from the legal reserve and 5% from the discretionary reserve,

and distributing profits to investors in accordance with the investment ratio, and are

accumulated over the years.

20. Measurement of revenue from the sale of goods

1. Definition:

Revenue from the sale of goods is the revenue earned from the sale of goods (or

finished goods or materials).

2.Measurement method:

The Company recognizes revenue from the sale of goods when goods are issued

and payment is received or the right to receive payment is obtained; the amount of

revenue from the sale of goods is determined in accordance with the contractual or

agreed price received or receivable from the purchaser; if the sale of goods involves

cash discounts, the amount of revenue from the sale of goods is determined in

accordance with the amount before deduction of cash discounts, which should be



21

recognized in profit or loss for the current period when it actually occurs; if the sale of

goods involves commercial discounts, the Determine the amount of revenue from the

sale of goods in accordance with the amount after the deduction of commercial

discounts.

(1)If the sale of goods is made on a consignment basis, revenue is recognized

when the consignment procedures are completed; (2) if the sale of goods is made on a

pre-collection basis, revenue is recognized when the goods are dispatched; (3) if the

sale of goods is made on an installment basis, revenue is recognized on the

contractually agreed upon date of collection; (4) if the sale of goods requires

installation and inspection, revenue is recognized when the purchaser accepts the

goods and when the installation and inspection are completed. If the installation

procedure is relatively simple, the revenue can be recognized when the goods are

issued; (5) If the sale of goods is entrusted to a commissioned sales agent by paying a

commission fee, the revenue is recognized upon receipt of the list of sales agent; (6) If

the sale of goods is in the form of trade-in, the goods sold are treated as sales of goods,

and the recovered goods are treated as purchases of goods; (7) Revenue from the

method of dividing the product into shares is determined according to the market

price or appraisal value of the product on the date of dividing the product. The amount

of revenue from the sale of goods is determined according to the market price or

appraised value of the products on the date of distribution.

Sales returns of merchandise sold for which the Company has recognized

revenue from sales of goods (whether they are attributable to sales in the current year

or prior years) are charged to current period revenue from sales of goods when they

occur.

Sales discounts on merchandise sold for which the Company has recognized

sales revenue are charged to current period sales revenue as incurred.

21. Measurement of income from the provision of services

1. Definition:

Income from the provision of labor services refers to income derived from the

Company's activities in construction and installation, repair and fitting, transportation,
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storage and leasing, postal and telecommunication, consulting and brokerage, culture

and sports, scientific research, technical services, education and training, catering and

accommodation, intermediary agency, health care, community services, tourism,

entertainment, processing and other labor service activities.

2. Measurement method:

The Company recognizes revenue from the provision of labor when the

transaction for the provision of labor is completed and payment is received or the

right to receive payment is acquired for labor services that are commenced and

completed within the same fiscal year. The amount of revenue from the provision of

labor is the contractual or agreed-upon price received or receivable from the party

receiving the labor. If the commencement and completion of the labor service are in

different fiscal years, revenue from the provision of labor is recognized according to

the progress of completion. On the balance sheet date, the current year's revenue from

the provision of services is recognized by multiplying the total revenue from the

provision of services by the progress of completion, less the cumulative amount of

revenue from the provision of services recognized in previous fiscal years; at the same

time, the current year's operating costs are carried forward based on the estimated

total cost of the provision of services multiplied by the progress of completion, less

the cumulative amount of operating costs recognized in previous fiscal years.

When the Company enters into contracts or agreements with other companies

that include the sale of goods and the provision of services, if the portion of the sale of

goods and the portion of the provision of services can be distinguished and measured

separately, the portion of the sale of goods is treated as the sale of goods, and the

portion of the provision of services is treated as the provision of services; if the

portion of the sale of goods is indistinguishable, or if the portion of the sale of goods

is distinguishable but not measurable separately, the portion of the provision of

services is treated as the sale of goods.

22. Measurement of costs

1. Definition:

Expenses are the total outflow of economic benefits incurred by the Company in
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its daily production and operation activities, which will lead to a decrease in owners'

equity and are not related to the distribution of profits to owners. Including: operating

costs, operating taxes and surcharges, selling expenses, administrative expenses,

financial expenses and so on.

2. Measurement method:

(1) The Company recognizes each expense incurred as it is incurred in the

current period's profit or loss; (2) If revenue from the sale of goods and the provision

of labor services has been recognized, the cost of goods sold and labor services

provided is carried forward to the current period's profit or loss as operating costs.

23. Measurement of non-operating income

1. Definition:

Non-operating income is the net inflow of economic benefits formed in

non-routine production and operation activities of the Company, recognized in profit

or loss of the current period, which will lead to an increase in owner's equity and is

not related to the owner's investment of capital. Including: net gain on disposal of

non-current assets, government grants, donation gain, gain on inventory, exchange

gain, rental income from leasing of packages and commodities, gain on deposits for

overdue packages, payable that really cannot be reimbursed, receivables that have

been dealt with as bad debt loss and then recovered, and gain on liquidated damages.

2. Measurement method:

The Company's non-operating income is recognized in profit or loss on the basis

of its actual cash amount when it is realized.

24. Measurement of non-operating expenses

1. Definition:

Non-operating expenses are net outflows of economic benefits incurred by the

Company in non-routine production and operating activities that should be recognized

in profit or loss for the current period, that will result in a decrease in owners' equity,

and that are not related to the distribution of profits to owners. Including: inventory

loss, damage, scrap loss, net loss on disposal of non-current assets, bad debt loss, loss

on noncollectable long-term bond investment, loss on uncollected long-term equity
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investment, loss caused by natural disasters and other force major factors, late tax

payment, fine, penalty, loss of confiscated property, donation expenditure,

sponsorship expenditure and so on.

2. Measurement method:

The Company's non-operating expenses are recognized in profit or loss as

incurred.

25. Measurement of government grants

1. Definition:

Government grants are monetary or non-monetary assets (excluding capital

contributions from the government as owner) that the Company receives from the

government at no cost.

2.Measurement method:

(1) When the Company receives government grants related to assets, they are

recognized as deferred revenue and allocated evenly over the useful lives of the

related assets and included in non-operating income; other government grants

received to compensate the Company for related expenses or losses in future periods

are recognized as deferred revenue and included in non-operating income in the

period in which the related expenses are recognized or the losses are incurred; and

when they are used to compensate the Company for expenses or losses that have been

incurred If the government grants are monetary assets, they are measured at the

amount received; if the government grants are non-monetary assets, they are

measured at the amount indicated on the relevant documents provided by the

government; if the government does not provide the relevant documents, they are

measured at the market price or appraised value of similar or analogous assets; (3)

The Company recognizes deferred revenues in accordance with the provisions of the

regulations (the imposition of enterprise income tax, value-added tax, consumption

tax, etc.), the Company recognizes non-operating income when it actually receives the

refunds of (enterprise income tax, value-added tax (excluding export tax refunds),

consumption tax).
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26. Measurement of income taxes

The Company uses the tax payable method to measure income taxes by

multiplying taxable income, as adjusted by the provisions of the Tax Act, by the

applicable income tax rate.

Article 5 Major taxes:

No. Categories of
taxes Tax rate Notes

1 Value-added tax 13%, 6% Based on taxable income

2
Urban
construction and
maintenance tax

7% Paid turnover tax

3 Education
surcharge 3% Paid turnover tax

4 Local education
surcharge 2% Paid turnover tax

5 Enterprise
income tax 25% Taxable income

Article 6 Notes to relevant data in financial statements (the following monetary
unit is RMB, unless otherwise specified)

1.Monetary capital

Items Balance at March 31, 2026 Balance at April 1, 2025

Cash 0.00 0.00

Bank deposit 1,444,597.63 1,717,997.76
Other cash and cash
equivalents 0.00 0.00

Total 1,444,597.63 1,717,997.76

Of which: bank deposits

Items Balance at March 31, 2026

ICBC Basic Account 7382 1,061,317.47

HSBC General Dollar Account 294,209.77

ICBC USDAccount 69,254.82

HSBC Capital Account 19,815.57
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Total 1,444,597.63

2.Notes Receivable

1) Balance at ending of the year

Items Balance at March 31, 2026 Balance at April 1, 2025

Bahri And Mazroei Trading
CO.LLC 120,736.61 352,653.34

RANGE LANKA PRIVATE
LIMITED 0.00 820,019.62

JUMBO ELECTRONICS
COMPANY LTD LLC 0.00 141,525.39

Total 120,736.61 1,314,198.35

3.Accounts receivable

1) Ageing analysis

Account age Balance at March
31, 2026

Percentage
(%)

Balance at April 1,
2025 Percentage (%)

Within 1 year 1,426,992.02 61.81% 1,237,335.56 40.86%

1-2 years 881,796.77 38.19% 1,791,216.96 59.14%
Total carrying

amount 2,308,788.79 100.00% 3,028,552.52 100.00%

Less:
Provision for
bad debts

891,979.85 625,752.64

Total book
value 1,416,808.94 2,402,799.88

2)The units with significant amounts of accounts receivable at the end of the
period were as follows

Customer name Balance at March 31, 2026 Percentage (%)

TEKNODOME FZE 891,979.85 38.63%
ETS SANOUSSY ET FRERES 597,144.22 25.86%
BECKFORD INDUSTRIES LTD 443,270.60 19.20%
RAMA TOOLS COMERCIO
GERAL LDA-USD 376,394.12 16.30%
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4.Advances to Vendors

1) Ageing analysis

Account age Balance at March
31, 2026 Percentage (%) Balance at April

1, 2025 Percentage (%)

Within 1 year 263,849.83 100.00% 766,948.33 100.00%
Total carrying

amount 263,849.83 100.00% 766,948.33 100.00%

2) The units with significant prepayments at the end of the period are listed
below:

Customer name
Balance at

March 31, 2026
Percentage (%)

TCL air conditioner (Zhongshan) Co. Ltd 116,552.11 44.17%
Guangzhou Junzhao Property Management Co., Ltd. 48,339.66 18.32%
Jiangxi Jinko Electronics Co., Ltd. 37,553.60 14.23%

Foshan Jubei Electrical Appliances Co., Ltd. 36,360.00 13.78%
Guangzhou Ningjun Property Management Co., Ltd. 10,919.20 4.14%

5.Other receivables
1) Ageing analysis

Account age
Balance at
March 31,
2026

Percentage
(%)

Balance at April
1, 2025 Percentage (%)

Within 1 year 64,626.48 25.33% 64,845.67 25.40%

1-2 years 0.00 0.00% 21,747.72 8.52%

2-3 years 21,747.72 8.53% 0.00 0.00%

3-4 years 0.00 0.00% 3,000.00 1.18%

4-5 years 3,000.00 1.18% 14,585.56 5.71%

Over 5 years 165,693.56 64.96% 151,108.00 59.19%
Total carrying

amount
255,067.76 100.00% 255,286.95 100.00%

2) The units with significant prepayments at the end of the period are listed
below:

Customer name
Balance at March 31,

2026
Percentage (%)

Guangzhou Junzhao Property Management Co.,
Ltd.(rental deposit) 178,541.28 70.00%

Withholding and contribution to individual 23,414.00 9.18%
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housing fund
Withholding and payment of individual pension
insurance premiums 20,467.68 8.02%

CIIO Guangzhou Economic & Technical
Cooreration Co,ltd. 9,729.55 3.81%

Deposit for international calls 8,000.00 3.14%

6.Other current assets

Items Balance at March 31, 2026 Balance at April 1, 2025

Amount of input tax to be
deducted

707,745.42 1,202,127.15

Total 707,745.42 1,202,127.15

7. Fixed assets and accumulated depreciation

Items Balance at April 1,
2025

Increase
during the
period

Decrease
during the
period

Balance at
March 31, 2026

1. Total original value 304,639.83 8,460.00 13,700.00 299,399.83

Electronic equipment 207,959.83 8,460.00 13,700.00 202,719.83
Tools and furniture 96,680.00 0.00 0.00 96,680.00
2.Total accumulated
depreciation 249,139.17 18,799.04 13,015.20 254,923.01

Electronic equipment 173,069.17 14,546.72 13,015.20 174,600.69
Tools and Furniture 76,070.00 4,252.32 0.00 80,322.32
3. Total book value 55,500.66 8,460.00 19,483.84 44,476.82
Electronic equipment 34,890.66 8,460.00 15,231.52 28,119.14
Tools and Furniture 20,610.00 0.00 4,252.32 16,357.68

8. Accounts Payable

1)Ageing analysis

Account age
Balance at March 31, 2026 Balance at April 1, 2025
Amount Percentage (%) Amount Percentage (%)

Within 1 year 1,120,710.96 100.00% 1,029,909.06 100.00%

Total 1,120,710.96 100.00% 1,029,909.06 100.00%
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2)The units with significant accounts payable at the end of the period are listed
below:

Customer name
Balance at March 31,

2026
Percentage (%)

Zhejiang Sharbo Electric Appliance Co., Ltd. 2,053,702.63 72.33%
Shenzhen Fluence Technology PLC 303,877.77 10.70%
JINGKEELECTRONICS(FOSHAN) CO. LTD 190,710.08 6.72%
Newsen Electronics Limited-new 170,138.93 5.99%
NINGBO JIATONG OPTOELECTRONIC
TECHNOLOGY CO.,LTD. 109,038.44 3.84%

9.Advances from Customers

1) Ageing analysis

Account age
Balance at March 31, 2026 Balance at April 1, 2025
Amount Percentage (%) Amount Percentage (%)

Within 1 year 1,881,660.19 100.00% 1,448,706.64 98.51%

1-2 years 0.00 0.00% 21,878.78 1.49%

Total 1,881,660.19 100.00% 1,470,585.42 100.00%

2) The units with significant advance from customers at the end of the period are
listed below:
Customer name Amount Percentage (%)

Build Connect Limited 366,728.20 19.49%
NEW ASR BUILDING
MATERIALS TRADING 348,716.52 18.53%

ABN INTERNATIONAL
COMPANY 278,725.61 14.81%

EASA HUSSAIN ALYOUSIFI
AND SONS GROUP 278,665.00 14.81%

G J B TRADING CO LLC 181,288.28 9.63%

10.Employee Payable

Items
Balance at April

1, 2025

Increase

during the

period

Decrease

during the

period

Balance at March

31, 2026

Employee Wages 498,656.00 5,305,840.00 5,273,143.00 531,353.00
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Employee benefits -16,935.00 410,905.00 405,888.10 -11,918.10

Total 481,721.00 5,716,745.00 5,679,031.10 519,434.90

11. Tax payable

Items Balance at March 31, 2026 Balance at April 1, 2025

Individual income tax payable 32,794.42 28,147.35

Unpaid VAT 0.00 561.92

Urban maintenance and
construction tax payable 0.00 39.33

Education surcharge payable 0.00 16.86

Local education surcharge
payable 0.00 11.24

Total 32,794.42 28,776.70

12. Other Payable

1) Ageing analysis

Account age
Balance at March

31, 2026
Percentage (%)

Balance at April
1, 2025

Percentage (%)

Within 1 year 50,616.55 100.00% 103,531.54 100.00%
Total 50,616.55 100.00% 103,531.54 100.00%

2) The units with significant other payable at the end of the period are listed
below

Name Balance at March 31, 2026 Percentage (%)

Export Freight 38,698.45 76.45%

SINGH 11,918.10 23.55%

13. Paid-up capital

Investor Balance at April 1,
2025

Changes in
this period

Balance at
March 31, 2026

Shareholding
ratio %

HAVELLS INDIA 477,666.00 0.00 477,666.00 100.00%

Total 477,666.00 0.00 477,666.00 100.00%
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14. Undistributed profit

Item Balance at March 31, 2026

Balance at April 1, 2025 4,031,867.46

Add: Net profit for the period -5,580,211.10

Balance at the end of the year -1,548,343.64

15.Revenue (Financial statement Item)

Item April 2025-March 2026 April 2024-March 2025

15.1 Revenue from Core Operations 24,127,726.19 27,236,622.75

15.2 Revenue from Other Operations 0.00 0.00

Total 24,127,726.19 27,236,622.75

15.1 Income from Main business

Item April 2025-March 2026 April 2024-March 2025

Export of AC 14,587,700.56 15,222,307.28

Lighting 7,150,011.20 9,960,367.86

Floor fans 1,717,750.58 1,879,296.39

Switches and Outlets 422,724.64 0.00

Washing Machines 249,539.21 0.00

Air Fryers 0.00 141,438.64

Sample Sales 0.00 8,991.80

Water Heaters 0.00 24,220.78

Total 24,127,726.19 27,236,622.75

16.Cost of Sales (Financial Statement Item)

Item April 2025-March 2026 April 2024-March 2025

16.1. Cost of Main Operations 20,265,470.65 21,746,571.83

16.2. Cost of Other Operations 0.00 0.00

Total 20,265,470.65 21,746,571.83
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16.1 Cost of sales

Item April 2025-March 2026 April 2024-March 2025

Air Conditioners for Export 13,053,295.36 13,128,986.59

Lighting 5,245,319.63 6,947,545.24

Export floor fans 1,399,630.10 1,479,327.48

Export washing machines 345,813.55 64,855.35

Outlets and Switches 221,412.01 0.00

Other 0.00 125,857.17

Total 20,265,470.65 21,746,571.83

17. Taxes & Surcharges

Item April 2025-March 2026 April 2024-March 2025
Stamp tax 6,661.75 8,160.36

Urban construction and maintenance tax 3.21 89.24

Education surcharge 1.37 38.24

Local education surcharge 0.92 25.50

Total 6,667.25 8,313.34

18. Sales expenses

Items April 2025-March 2026 April 2024-March 2025

Employee’s salary 4,136,406.00 3,872,430.00

Social insurance 642,244.73 603,599.70

Travel expenses 395,087.11 426,834.35

Housing provident fund 277,217.00 261,929.00

Customs declaration fee 228,475.29 367,018.60

Welfare fee 165,000.00 185,425.00

Export Inspection Fee 134,444.00 80,358.80
Export shipping fees 41,867.68 955.00
Sample fee 34,007.81 83,273.18
Cell Phone Fee 25,949.34 26,445.29
Freight 19,216.00 4,220.00
International Courier Fee 11,554.51 14,388.50
Packing fee 6,275.40 65,941.57
CIIC Service Fee 1,800.00 1,800.00
Entertainment expenses 0.00 2,924.00
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Other 0.00 1,967.09

Total 6,119,544.87 5,999,510.08

19. Administrative expenses

Items April 2025-March 2026 April 2024-March 2025

Wages and salaries 1,169,434.00 1,086,999.00

Rent 560,296.24 531,392.40

Welfare costs 271,264.05 281,126.00

Vehicle usage fees 266,579.61 249,247.79

Provision for bad debts 266,227.21 625,752.64

Property management fee 118,087.20 118,087.20

Hiring agency fee 90,600.00 92,338.00

Social Security Fee 82,369.00 25,190.00

Insurance 81,758.28 76,602.78

Travel expenses 64,672.04 45,238.22

Office expenses 52,951.54 48,782.30

Audit fee 35,000.00 19,500.00

Telephone expenses 35,822.53 35,761.66

Business Entertainment Fee 19,576.50 49,012.93

Depreciation 18,799.04 19,168.61

Family visit air tickets 15,720.00 21,997.00

Other 7,888.00 7,279.00

Utility bills 7,009.50 7,085.80

Cleaning fees 6,000.00 6,000.00

Courier fees 2437.49 4,268.89

Total 3,172,492.23 3,350,830.22

20. Financial expenses

Items April 2025-March 2026 April 2024-March 2025

Less: Interest income 610.30 1,664.33

Exchange loss 181,900.49 0.00

Less: Exchange gain 0.00 341,596.38

Bank charges 87,555.57 67,572.15

Total 268,845.76 -275,688.56
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21. Non-operating income

Items April 2025-March 2026 April 2024-March 2025

Compensation for infringement 90,000.00 0.00

Inability to repay debt 24,792.39 35,538.16

Individual income tax fees 10,895.88 9,365.34

Government subsidy revenue 0.00 11,296.31

Total 125,688.27 56,199.81

22. Non-operating expenses

Items April 2025-March 2026 April 2024-March 2025

Loss on disposal of fixed assets 604.80 0.00

Bad Debt Losses 0.00 22,264.90

Total 604.80 22,264.90

Article 7 Description of other important matters

(1) Related party with control relationship

1. Names of assets used for external guarantees, their carrying balances and the

reasons for their formation; amounts involved in pending litigations and arbitrations

as well as guarantees provided externally

The Company has no material outstanding litigation or arbitration matters, no

external guarantees provided for any entity, no loans pledged or mortgaged any of the

Company's assets, and no contingent liabilities that should be disclosed but have not

been disclosed.

2. Plans regarding significant losses and going concern, and proposals for future

operations

The Company has not incurred any significant losses.

3. Tax adjustment process for the differences between the items already

presented in the balance sheet and income statement and the provisions of the EIT

Law

For details of the adjustments and requirements, please refer to the "Annual Tax
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Return of the People's Republic of China for Enterprise Income Tax".

3. Other matters that need to be explained in the notes.

(1) Related party relationships

Related Party
Name Registered address Nature of business Registered

capital

Shareholding in
the Company

(%)

HAVELLS
INDIA

LTMITED

904, 9th Floor,
Surya Kiran

Building, Kasturba
Gandhi Marg,

Connaught Place
New Delhi

Manufacture and
sale of cables,

wires, motors and
household

appliances, etc.

100%

Havells Guangzhou International Limited
31 March 2026


