Havells HVAC LLC
Financial Statements

For the Years Ended March 31, 2026 and March 31, 2025
(Along with the Independent Auditor's Report)

Rakesh Jain, CPA, PC

Certified Public Accountant
1325 Main Street Suite 1404,
Katy, TX 77494, USA

Phone: +1 (713)-426-2700

Web: www.jaincpaus.com




Havells HVAC LLC

Financial Statements

For the year ended March 31, 2026 and March 31, 2025

TABLE OF CONTENTS
PARTICULARS PAGE NO.

Independent Auditor's Report 34
FINANCIAL STATEMENTS

Balance Sheet i
Statement of Income from Operations 8
Statement of Cash Flows 9
Statement of Changes in Membership Interest 10

Notes to Financial Statements

11-16




RAKESH JAIN, CPA PC
Certified Public Accountant

Phone: +1 (713) 426-2700
Email: info@jaincpa.org | Website: www.jaincpaus.com
Office Location: 1325 Main Street, Suite 1404, Katy, TX 77494, USA

INDEPENDENT AUDITOR’S REPORT

To,
The Members,
Havells HVAC LLC

OPINION

We have audited the accompanying financial statements of Havells HVAC LLC (“the Company”),
which comprise the balance sheet as of March 31, 2026, the related statement of income from
operations, statement of change in membership interest, and statement of cash flow for the year
then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Havells HVAC LLC as of March 31, 2026, and the results of its operations
and its cash flow for the year then ended in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB). These
financial statements have been prepared in accordance with the requirements of the
International Financial Reporting Standards and reflect the financial position and performance of
the company fairly, in all material respects.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISA), as issued by
the International Auditing and Assurance Standards Board (IAASB). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of Havells HVAC LLC in accordance with the
ethical requirements that are relevant to our audit of the financial statements, including the
International Ethics Standards Board for Accountants (IESBA) Code of Ethics for Professional
Accountants. We have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

OTHER MATTER

The financial statements of the Company for the year ended March 31, 2025, were audited by
another auditor who expressed an unmodified opinion on those financial statements.

RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the recognition and measurement principles laid down in International Accounting
Standard, as issued by the International Accounting Standards Board (IASB), and other accounting
principles generally accepted under International Financial Reporting Standards (IFRS), and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events,considered in the aggregate, that raise substantial doubt about Havells HVAC
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LLC’s ability to continue as a going concern within one year after the date the financial statements are
available to be issued.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with International Standards
on Auditing (ISA) will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by
a reasonable user basedon the financial statements.

In performing an audit in accordance with International Standards on Auditing (ISA), we:
« Exercise professional judgment and maintain professional skepticism throughout the audit.

« |Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error,and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Havells HYAC LLC’s internal control. Accordingly, no such opinion
is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Havells HVAC LLC’s ability to continue as a going concern for a
reasonable period of time.

- We are required to communicate with those charged with governance regarding, among other
matters, the plannedscope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

afockk Qace, CPA PC
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Havells HVAC LLC
Balance Sheet

As of March 31, 2026 and March 31, 2025

(US$'000)
’ As of As of

paniculss Note No.|  nioreh 31, 2026 March 31, 2025
Assets
Non-current assets
Property, plant and equipment 3 $ 2111 $ -
Total non-current assets 2.11 -
Current assets
Inventories 4 1,622.69 1,565.42
Financial assets

Trade receivables 5 261.06 157.28

Cash and cash equivalents 6 174.82 925.81
Others current assets 7 15.75 9.75
Total current assets 2,074.32 2,658.26
Total assets 2,076.43 2,658.26
Equity and liabilities
Equity
Equity share capital 3,500.00 3,500.00
Other equity (1,486.80) (872.28)
Total equity 2,013.20 2,627.72
Current liabilities
Financial liabilities

Trade payables 30.09 24 96

Other financial liabilities 8 25.09 1.69
Other current liabilities 9 8.05 3.89
Total current liabilities 63.23 30.54
Total liabilities 63.23 30.54
Total equity and liabilities $ 2,076.43 | $ 2,658.26
Significant Accounting Policies and Notes 3-19

to Financial Statements

Lakeak Qaie, CLI AL

Rakesh Jaini, CPA PC
Certified Public Accountant
Date : April 18, 2026

For and on Behalf of the Board of Directors
Havells HVAC LLC

Wi

Ameet Kumar Gupta Mishaal
Director

Date : April 18, 2026

Nathani

Vice President
Date : April 18, 2026




Havells HVAC LLC
Statement of Income from Operations

For the Years Ended March 31, 2026 and March 31, 2025

(US$'000)
Particulars Note No. For the Year Ended For the Year Ended
March 31, 2026 March 31, 2025

Income
Revenue from operations 10 $ 1,703.15 | $ 642.97
Total income 1,703.15 642.97
Expenses
Purchase of Traded Goods 1,290.26 2,075.41
Change In inventory (57.26) (1,565.43)
Employee benefits expense 11 464.29 521.17
Depreciation & amortization expense 3 0.35 -
Other expenses 12 619.48 484.10
Total expenses 2,317.12 1,615.25
Profit I.(Loss) before tax from continuing (613.97) (872.28)
operations
Income Tax expense

Current tax expense 0.55 -

Deferred tax benefit - -
Total income tax expense 0.55 -
Profit/loss for the year (614.52) (872.28)
Other Comprehensive Income (OCl) - -
Total Comprehensive Income $ (614.52)| $ (872.28)
Significant Accounting Policies and Notes to 3-19

Financial Statements

Czkvak Qain, CLI AC

Rakesh Jait, CPA PC
Certified Public Accountant
Date : April 18, 2026

For and on Behalf of the Board of Directors

Havells HVAC LLC

y

Ameet Kumar Gupta
Director
Date : April 18, 2026

Mishaal Nathani

Vice President
Date : April 18, 2026




Havells HVAC LLC
Statement of Cash Flows
For the Years Ended March 31, 2026

(US$'000)

Particulars For the Year Ended For the Year Ended

March 31, 2026 March 31, 2025
Cash Flows From Operating Activities:
Net Income $ (614.52)| $ (872.28)
Adjustments to reconcile net income to net cash used in
Operating Activities
Add: Depreciation & amortization expense 0.35
Changes in Operating Assets and Liabilities:
(Increase)/Decrease in Trade receivables (103.79) (157.28)
(Increase)/Decrease in Inventories (57.26) (1,565.42)
(Increase)/Decrease in Others Current Assets (6.00) (9.15)
Increase/(Decrease) in accounts payable 5.13 -
Increase/(Decrease) in other current liabilities 4.15 3.89
(Increase)/Decrease in other financial liabilities 23.41 26.65
Net Cash used by Operating Activities (748.53) (2,573.59)
Cash Flows From Investing Activities:
Change in Property, Plant, Equipment (2.46)
Net Cash used by Investing Activities (2.46) -
Cash Flows From Financing Activities:
Proceeds from issue of share capital - 1,900.00
Net Cash provided from Financing Activities c 1,900.00
Net Increase/(Decrease) in cash and cash equivalents (750.99) (673.59)
Cash and cash equivalents at beginning of year 925.81 1,599.40
Cash and Cash Equivalents at end of year $ 174.82 | $ 925.81

For and on Behalf of the Board of Directors

Havelis HVAC LLC

fukak Quiin, CPA P MMV L

Ameet Kumar Gupta

Rakesh Jai PAPC
Certified Public Accountant
Dated : April 18, 2026

Director

Date : April 18, 2026
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Havells HVAC LLC

Statement of Changes in Membership Equity
For the Years Ended March 31, 2026 and March 31, 2025 (in thousands, except per share}

Common

Particulars Stock Retained Earnings Total equity
Balances as of April 1, 2024 $ 1,600.00 _ $ 1,600.00
Additions during the year 1,900.00 3 1,900.00
Net income for the year 2024 - (872.28) (872.28)
Balances as of March 31, 2025 3,500.00 (872.28) 2,627.72
Additions during the year - - -
Net income for the year 2025 - (614.52) (614.52)
Balances as of March 31, 2026 $ 3,600.00 (1,486.80)| § 2,013.20
Shar ital As of As of
ot March 31, 2026 March 31, 2025
Issued, subscribed
3,500,000 (March 31, 2025 : (3,500,000)
Class A-1 Units of $ 1/~ each subscribed $ 3580100 3BEREEY
3,500.00 3,500.00
Paid up capital
3,500,000 (March 31, 2025 : 3,500,000)
Class A-1 Units of $ 1/- each fully paid up $a09490 3,500
$ 3,500.00 3,500.00
Reconciliation of the units outstanding at the beginning and at the end of the year
Particulars March 31, 2026 March 31, 2025
No. of shares Amount in USD No. of shares| Amount in USD
Units
At the beginning of the year 3,500,000 ( $ 3,500.00 1,600,000 | $ 1,600.00
Add: Changes in units during the year - - 1,900,000 1,900.00
3,500,000 | $ 3,500.00 3,500,000 | $ 3,500.00

Terms/rights attached to equity shares

Equity shares have at par value of $ 1/- per share. Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of company, the holders of equity shares will be entitied to receive remaining assets of the Company after distribution of all
preferential amounts. The distribution will be in propertion to the number of equity shares held by shareholders.

Details of shareholders holding more than 5% shares in the Corporation is set out below (representing legal and beneficial ownership):

Name of unit holders

As of

March 31, 2026

As of

March 31, 2025

No. of shares % holding No. of shares % holding
Havells International Inc 3,500,000 100% 2,800,000 80%
Sales Mark Ventures LLC - 0% 700,000 20%
3,500,000 100% 3,500,000 100%
As of As of
Particulars March 31, 2026 March 31, 2025
Retained Earnings $ (1,486.80) (872.28)
(1,486.80) {872.28)
Notes: :
Retained Earnings
Opening balance (872.28) -
Net profit/(loss) for the period/ year (614.52) (872.28)
recognised directly in retained earnings -
Closing Balance $ (1,486.80) (872.28)

Nature and Purpose of Reserves

Retained Earmnings

Retained Earnings are profitsfloss that the corporation has earned till date less transfer to General Reserves, dividend or other distribution or transaction

with shareholders.
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Havells HVAC LLC

Notes to Financial Statements

For the years ended March 31, 2026 and March 31, 2025 (in thousands, except per share)

Note 1 - Organization and Operations

Havells HVAC LLC is a for-profit entity incorporated in USA on December 11,2023 by filing the required incorporation documents with the
relevant regulatory authority. The Company is primarily engaged in business of distributing electrical and electronic goods(primarily air
conditioner) has its registered office at 251, Littie falls drive, Wilmington, Delaware, Zip code 19808.

Note 2 - Basis of Preparation and Significant Accounting Policies
2.01 Basis of Preparation of Financial Statements
(a) Financial Statement Presentation

The financial statements have been prepared on an accrual basis and in accordance with the International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board (IASB).

(b) Comparative Financial Statement
The financial statements presented along with the audit report are in the comparative form.
(¢) Use of Estimates

The preparation of financial statements in accordance with International Financial Reporting Standards (IFRS) requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses, as well as the disclosure of contingent liabilities at the reporting date. These estimates and associated
assumptions are based on historical experience and other factors considered to be relevant. Actual results may differ from these
estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively in the period in which the estimates are revised and in any future periods affected.

2.02 Revenue Recognition

The Revenue is recognized when the following conditions are satisfied:

1. Havells HVAC LLC has substantially fulfilled its obligation to render services as per the terms of the contract (if any);
2. The amount of revenue can be measured reliably;

3. ltis probable that the economic benefits associated with the transaction will flow to the company; and,
4. The costs incurred, or to be incurred in respect of the transaction, can be measured reliably.

2.03 Cash and Cash Equivalents

The company defines cash and cash equivalents as short-term, highly liquid investments readily convertible to cash with original maturities
of three months or less. The company did not hold any cash and cash equivalents as of March 31, 2026. The company maintained cash
balances in one financial banking institution in the United States of America as of March 31, 2026, which may at times exceed federally
insured limits.

2.04 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non- current classification. An asset is treated as
current when it is:

(i) Expected to be realized or intended to be sold or consumed in normal operating cycle

(i) Held primarily for purpose of trading

(iii} Expected to be realized within twelve months after the reporting period, or

(iv) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
All other assets are classified as non-current.

A liability is current when:

(i) It is expected to be settled in normal operating cycle

(ii) it is held primarily for purpose of trading

(iii) It is due to be settled within twelve months after the reporting period, or

(iv) There is no unconditional right to defer the settlement of the liability for at least twelve maonths after the reporting period
All other liabilities are classified as non current.

Deferred tax assets and deferred tax liabilities are classified as non- current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. the
Company has identified twelve months as its operating cycle.

12




Havells HVAC LLC

Notes to Financial Statements

For the years ended March 31, 2026 and March 31, 2025 (in thousands, except per share)

2.05 Impairment of non- financial

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment, or
more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair
value less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for the
which there are separately identifiable cash inflows which largely independent of the cash inflows from other assets or groups of assets (
cash - generating units). Non - financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.

2.06 Investment in Subsidiaries

The investment in subsidiary and Joint venture are carried at cost as per applicable Standards. The Company regardless of the nature of
its involvement with an entity (the investee), determines whether it is a parent by assessing whether it controls the investee. The Company
controls an investee when it is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. Thus, the Company controls an investee if and only if it has all the following:

(a) power over the investee;

(b) exposure, or rights, to variable returns from its involvement with the investee and

(c) the ability to use its power over the investee to affect the amount of the returns.

Investments are accounted in accordance with applicable standards when they are classified as held for sale. On disposal of investment,
the difference between its carrying amount and net disposal proceeds is charged or credited to the statement of profit and loss.

2.07 Employee benefits

Short-term obligations

Liabilities for wages and salaries, including non monetary benefits that are expected to be settled wholly within twelve months after the end
of the period in which the employees render the related service are recognized in respect of employee service upto the end of the
reporting period and are measured at the amount expected to be paid when the liabilities are settled. the liabilities are presented as
current employee benefit obligations in the balance sheet.

2.08 Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the
period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of
shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effect of all potentially dilutive equity shares.

2.09 Provisions and Contingent Liabilities

Provisions

A provision is recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. If the
effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance
cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely
rare cases, where there is a liability that cannot be recognized because it cannot be measured reliably. the Company does not recognize a
contingent liability but discloses its existence in the financial statements unless the probability of outflow of resources is remote.Provisions,
contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.

13



Havells HVAC LLC

Notes to Financial Statements

For the years ended March 31, 2026 and March 31, 2025 (in thousands, except per share)

2.10 Accounts Receivable

Trade accounts receivable represents amounts owed to the Company which are expected to be collected within the next twelve months.
Account receivables are stated at net invoice amounts. An allowance for doubtful accounts is established based on a specific assessment
of all invoices that remain unpaid following normal customer periods. All amounts deemed to be uncollectible are charged against the
allowance for doubtful accounts in the year that the determination is made.

2.11 Property, Plant & Equipment
Property, plant and equipment are stated at cost, net of accumulated depreciation. Cost includes the purchase price and expenditures that
are directly attributable to bringing the asset to the location and condition necessary for its intended use.

Depreciation is calculated using the straight-line method over the estimated useful lives of the related assets, beginning when the assets
are placed in service. The estimated useful lives of property, plant and equipment are determined with reference to the useful lives
prescribed under applicable income tax regulations, which management believes approximate the period over which the assets are
expected to be economically utilized.

Estimated Useful Lives of Property, Plant and Equipment is as follows:

Asset Category Estimated Useful Life

Laptops 3

2.12 Reclassification of Prior Year Amounts

Certain prior year amounts have been reclassified to conform to the current year presentation. These reclassifications had no effect on
previously reported results of operations.

2.13 Fair Value Considerations

Havells HVAC LLC uses fair value to measure certain financial and non- financial assets and liabilities. Fair value is defined as the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants. The fair value
hierarchy established and prioritized fair value measurements into three levels based on the nature of the inputs. The hierarchy gives the
highest priority to inputs based on market data from independent sources (observable Inputs-Level 1) and the lowest priority to a reporting
entity's internal assumptions based upon the best information available when external market data is limited or unavailable (unobservable
Inputs-Level 3).

The fair value option allows entities to choose at specified election dates, to measure eligible financial assets and financial liabilities at fair
value that are not otherwise required to be measured at fair value. If an organization elects the fair value option for an eligible item,
changes in that item's fair value in subsequent reporting years must be recognized in current earnings. PTS did not elect the fair value
option for the measurement of any eligible assets or liabilities.

The Company’s financial instruments (primarily cash and cash equivalents, receivables and payables) are carried in the accompanying
statement of financial position at amounts, which reasonably approximate fair value.

2.14 Income Taxes

Federal Income Tax

The Company has incurred losses during the period; accordingly, no provision for income tax has been made.
State Income Tax

Havells HVAC LLC, being incorporated in the State of Delaware, is subject to state taxes in accordance with applicable laws. The
Company has recognized state tax at the applicable Delaware rates.

The expense / (benefit) for income taxes for the years ended March 31, 2026 and March 31, 2025, is as follows:

Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025

State Income tax Income / (Expenses) $ 055| % -

Total $ 0.55| ¢ -

14




Havells HVAC LLC

Notes to Financial Statements

For the years ended March 31, 2026 and March 31, 2025 (in thousands, except per share)

Note 3 - Property, Plant & Equipment

Particulars Office Equipment Total
Gross Carrying Amount
Opening balance as on April 01, 2025 $ -1 9 &
Additions 2.46 2.46
Disposals - -
Closing balance as on March 31, 2026 2.46 2.46
Accumulated Depreciation
Opening balance as on April 01, 2025 - -
Depreciation for the year 0.35 0.35
Closing balance as on March 31, 2026 0.35 0.35
Net Carrying as on March 31, 2026 $ 211 $ 2.11
Note 4 - Inventories
Particulars LS 65 ]
March 31, 2026 March 31, 2025

Finished Goods 1,622.69 1,565.43
Total 1,622.69 1,565.43
Note 5 - Trade Receivables

Particulars 1-60 days 60-120 days 120-180 days >180 days Total
Gross receivables 64.78 | $ 4732 | $ 4453 | $ 065|% 157.28
Expected credit loss - - - - -
Net receivables
(as of March 31, 2025) 64.78 | $ 47.32 | § 44,53 | § 0.65 | $ 157.28

Particulars 1-60 days 60-120 days 120-180 days >180 days Total
Gross receivables 66.29 | § 79.83 | $ 76.51 | $ 3843 | % 261.06
Expected credit loss - - - - -
Net receivables
(as of March 31, 2026) 66.29 | § 7983 | $ 76.51 | $ 3843 | $ 261.06

Management believes that the allowance for expected credit losses is adequate to cover potential losses inherent in the accounts

receivable balance.

Note 6 - Cash and Cash equivalents

Particulars As of As of
March 31, 2026 March 31, 2025
Cash:Citi Bank $ 174.82| $ 925.81
Total $ 174.82 | $ 925.81
Note 7 - Other Current Assets
Particulars Asipt (o0
g March 31, 2026 March 31, 2025
Prepaid expenses $ 18.75 9.75
Total 15.75 9.75
Note 8 - Other Financial Liabilities
Particulars Apof Rl
March 31, 2026 March 31, 2025
Accrued expenses $ 22.10| $ 1.69
Expense payable 2.99 -
Total $ 25.09| $ 1.69

15




Havells HVAC LLC

Notes to Financial Statements

For the years ended March 31, 2026 and March 31, 2025 (in thousands, except per share)

Note 9 - Other Current Liabilities

Particulars Asiet oy
March 31, 2026 March 31, 2025

Provision for warranty 3.07 -
Sales tax payable 4.98 3.89
Total 8.05 3.89
Note 10 - Revenue

k For the year ended For the year ended
fatans March 31, 2026 March 31, 2025
Sale of products 1,703.15 604.21
Sale of service - 38.77
Total 1,703.15 642.97
Note 11 - Employee Cost
Particulars For the year ended For the year ended

March 31, 2026 March 31, 2025

Employee benefits 31.10 52.40
Payroll expenses 16.85 15.67
Payroll expenses:Officers' salaries 386.47 420.90
Taxes paid:Payroll taxes 29.87 32.21
Total 464.29 521.17
Note 12 - Other Expenses

. For the year ended For the year ended
Ganticulars March 31, 2026 March 31, 2025
Advertising And Marketing 72.99 100.60
Business Licenses Expense 41.57 26.92
Commission 14,19 -
Insurance 11.39 6.18
IT and Internet Expenses 15.39 14.77
Legal expenses 45.32 135.24
Other Expenses 35.51 9.27
Rates & Taxes 31.21 0.30
Rent Expense - 0.60
Repairs and Maintenance - 3.12
Samples 1.80 4.55
Shipping & Freight 304 158.32
Bad Debt 11.46 -
Bank Fees and Charges 17.01 10.49
Travel Expense 18.08 13.74
Total 619.48 | $ 484.10

Note 13 - Related Party Disclosures

The Company’s related parties include its parent, subsidiaries, fellow subsidiaries, key management personnel, and entities over which

key management personnel exercise significant influence :

Category

Name of Related Party

Ultimate Holding Corporation

Havells India Limited

Holding Corporation

Havells International Inc.

16




Havells HVAC LLC
Notes to Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, except per share)

The following transactions were carried out with related parties during the year:

Nature of Transaction St Ho'ldmg Holdlng_y KMP Others Total
Corporation Corporation
Purchase of goods 836.69 - - - 836.69

Note 14 - Financial Risk Management Objectives and Policies

() The Company's principal financial liabilities, other than derivatives, comprise foans and borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company's operations. The Company's principal financial assets include loans,
trade and other receivables, and cash and cash equivalents derived directly from its operations.

(i) The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company is
exposed to market risk, credit risk and liquidity risk.

(i) The Company's senior management oversees the management of these risks. The senior professionals working to manage the
financial risks and the appropriate financial risk governance framework for the Company are accountable to the Board of Directors and
Audit Committee. This process provides assurance that the Company's financial risk-taking activities are governed by appropriate policies
and procedures and that financial risks are identified, measured and managed in accordance with Company policies and risk objectives.

(iv) The Board of Directors reviews and agrees policies for managing each of these risks, summarized as below:

(a) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market prices comprise three types of risk: currency rate risk, interest rate risk and other price risks. Financial instruments affected include
loans and borrowings, deposits, investments, and foreign currency receivables and payables. The sensitivity analysis relates to the
position as at March 31, 2026.

(i) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company's exposure relates primarily to import of capital equipment and receipt of revenue from International
patients. The company evaluates foreign exchange rate exposure and follows established risk management policies.

(ii) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company's borrowings outstanding as at March 31, 2026 comprise the Debt portion of a compound financial instrument
and accordingly are not exposed to risk of fluctuation in market interest rate.

(b} Credit Risk

Credit Risk is the risk that the counter party will not meet its obligation under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks, foreign exchange transactions and other financial instruments.

Financial Instruments and Cash Deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with
Company policy. The Company's maximum exposure to credit risk at March 31, 2026 is the carrying amounts. Other financial assets are
written off when there is no reasonable expectation of recovery.

Category e As of As of
March 31, 2026 | March 31, 2025

Cash and cash

Financial assets for which allowance is measured using 12-month Expected- |equivalents $ 174.82 |$ 925.81
Credit Loss (ECL) method Other Bank

balances i i
Total $ 174.82] $ 925.81
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(c) Liquidity Risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable
price. The Company closely monitors its liquidity position and deploys a robust cash management system. The Company
assessed the concentration of risk with respect to its debt and concluded it to be low.

Maturity profile of financial liabilities

The table below provides the details regarding the remaining contractual maturities of financial liabilities at the reporting date

based on contractual undiscounted payments.

Less than

More than

As of March 31, 2026 Total

1 year 1 year
Trade payables $ 30.09 | % - $ 30.09
Borrowings - - -
Lease Liability - - -
Other current financial liabilities 8.06 ~ 8.06
Other non current financial liabilities - -
As of March 31, 2025 it Marsithien Total

1 year 1 year
Trade payables 24.96 - 24.96
Borrowings - - -
Lease Liability - - -
Other current financial liabilities 3.89 3.89
Other Non-current financial liabilities $ - $ - $ -

Capital Management

For the purposes of Company's capital management, Capital includes equity attributable to the equity holders of the
Company and all other equity reserves. The primary objective of the Company's capital management is to ensure that it
maintains an efficient capital structure and maximize shareholder value. The Company manages its capital structure and
makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Company may adjust the dividend payment to shareholders or issue new shares. The
Company is not subject to any externally imposed capital requirements. No changes were made in the objectives, policies or
processes for managing capital during the year ended March 31, 2026 and March 31, 2025

The capital structure of the Company is based on the management's judgement of its strategic and day-to-day needs with a
focus on total equity so as to maintain investors, creditors and Market confidence. The calculation of the capital for the

purpose of capital management is as below:

Particulars

As of
March 31,2026

As of
March 31,2025

Loans and borrowings $ - |3 -
Cash and cash equivalents 174.82 925.81
Net Debt (174.82) (925.81)
0.00 0.00
Equity 2,013.19 2,627.72
Total Capital 1,838.37 1,701.91
0.00 0.00
Capital and Net Debt $ 1,663.55 | $ 776.11
Gearing Ratio (Net Debt / Capital and Net Debt) NA NA

Note: Borrowing do not include lease liabilities
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Note 15 - Earnings Per Share

Particulars

For the year
ended
March 31, 2026

For the year
ended
March 31, 2025

(a) Basic Earnings Per Share

Profit / (Loss) after Taxation $ (614.52)] $ (872.28)
Weighted Number of Equity Shares Outstanding during the Year 3,500,000 3,500,000
Earnings Per Share — Basic (one share of $1/- each) (0.18) (0.25)
(b) Diluted Earnings Per Share

Profit / (Loss) after Taxation (615) (872)
Weighted Number of Equity Shares Outstanding during the Year 3,500,000 3,500,000
Earnings Per Share - Diluted (one share of $1/- each) $ (0.18)| $ (0.25)

Note: There are no instruments issued by the Corporation which have the effect of dilution of basic earnings per share.

Note 16 - Currency of Presentation

The figures have been presented in thousands US Dollars ($) upto 2 decimal place.

Note 17 - Wilful Defaulter

The Group has not been declared as a Wilful Defaulter by any bank or financial institution or government or any government

authority.
Note 18 - Struck Off Companies

Struck off Companies: Nil
Note 19 - Subsequent Events

Subsequent events are events or transactions that occur after the statement of financial position date but before financial
statements are issued. The Company recognizes the effects of subsequent events that provide additional information about
conditions that existed at the date of the statement of financial positions. Management has evaluated events occurring
between the end of its fiscal year, March 31, 2026, and April 18, 2026, the date when the financial statements were available
to be issued for matters that would require disclosure or adjustments to the financial statements. No events have occurred
subsequent to March 31, 2026, that requires recording or disclosure in these financial statements.
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