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RAKESH JAIN, CPA PC 
Certified Public Accountant 
Phone: +1 (713) 426-2700  
Email: info@jaincpa.org | Website: www.jaincpaus.com 
Office Location: 1325 Main Street, Suite 1404, Katy, TX 77494, USA 

INDEPENDENT AUDITOR’S REPORT 

To, 
The Members, 
Havells Lighting LLC 

OPINION 

We have audited the accompanying financial statements of Havells Lighting LLC (“the 
Company”), which comprise the balance sheet as of March 31, 2026, the related statement of 
income from operations, statement of change in share capital, and statement of cash flow for the 
year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Havells Lighting LLC as of March 31, 2026, and the result of its operations 
and its cash flow for the year then ended in accordance with International Financial Reporting 
Standards (IFRS) as issued by the International Accounting Standards Board (IASB). These 
financial statements have been prepared in accordance with the requirements of the 
International Financial Reporting Standards and reflect the financial position and performance of 
the company fairly, in all material respects. 

BASIS FOR OPINION 

We conducted our audit in accordance with International Standards on Auditing (ISA), as issued by 
the International Auditing and Assurance Standards Board (IAASB). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of Havells Lighting LLC in accordance with the 
ethical requirements that are relevant to our audit of the financial statements, including the 
International Ethics Standards Board for Accountants (IESBA) Code of Ethics for Professional 
Accountants. We have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

OTHER MATTER 

The financial statements of the Company for the year ended March 31, 2025, were audited by 
another auditor who expressed an unmodified opinion on those financial statements.  

RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the recognition and measurement principles laid down in International Accounting 
Standard, as issued by the International Accounting Standards Board (IASB), and other accounting 
principles generally accepted under International Financial Reporting Standards (IFRS), and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Havells Lighting 
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LLC’s ability to continue as a going concern within one year after the date the financial statements are 
available to be issued. 

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with International Standards 
on Auditing (ISA) will always detect a material misstatement when it exists.  

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements, including omissions, are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by 
a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Havells Lighting LLC’s internal control. Accordingly, no such
opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Havells Lighting LLC’s ability to continue as a going concern for
a reasonable period of time.

• We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Rakesh Jain, CPA PC 
Certified Public Accountant 

Place: Katy, TX 
Date: April 18, 2026 
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Havells Lighting LLC
Statement of Changes in Shareholder's Equity 
For the Years Ended March 31, 2026 and March 31, 2025

Particulars
Common 

Stock
Retained Earnings Total equity

Balances as of April 01, 2024 -$                         -$                         -$                         
Equity share capital 5,000.00 -                           5,000.00 
Net income for the year 2024 -   (261.15) (261.15)
Balances as of March 31, 2025 5,000.00 (261.15) 4,738.85
Equity share capital 5,000.00 -                           5,000.00
Addition During the year 360.00 -                           360.00
Net income for the year 2025 -                           (634.56) (634.56)
Balances as of March 31, 2026 5,360.00$                (895.72)$                  4,464.28$                
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Havells Lighting LLC is a for-profit entity incorporated in USA on March 19, 2024. The Company deals in business of
distributing electrical and electronic goods(primarily lighting and lighting products) and has its registered office at 251,
little falls drive, Wilmington, Delaware, ZIP Code 19808. 
The Company has started its operations from August,2024 therefore current year numbers are not comparable.
The Corporation is a subsidiary of Havells International Inc.

Note 1 – Organization and Operations

Trade accounts receivable represents amounts owed to the Company which are expected to be collected within the
next twelve months. Account receivables are stated at net invoice amounts. An allowance for doubtful accounts is
established based on a specific assessment of all invoices that remain unpaid following normal customer periods. All
amounts deemed to be uncollectible are charged against the allowance for doubtful accounts in the year that the
determination is made.

Note 2 – Basis of Preparation and Significant Accounting Policies

2.2  Revenue Recognition

2.3  Accounts Receivable

The financial statements have been prepared on an accrual basis and in accordance with the International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

The financial statements presented along with the audit report are in the comparative form.

The preparation of financial statements in accordance with International Financial Reporting Standards (IFRS) requires
management to make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses, as well as the disclosure of contingent liabilities at the
reporting date. These estimates and associated assumptions are based on historical experience and other factors
considered to be relevant. Actual results may differ from these estimates. The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively in the period in
which the estimates are revised and in any future periods affected.

The Revenue is recognized when the following conditions are satisfied:

1. Havells Lighting LLC has substantially fulfilled its obligation to supply of Goods as per the terms of the contract (if 

(c)  Use of Estimates

(b)  Comparative  Financial Statement

2. The amount of revenue can be measured reliably;
3. It is probable that the economic benefits associated with the transaction will flow to the company; and,

4. The costs incurred, or to be incurred in respect of the transaction, can be measured reliably.

2.1  Basis of Preparation of Financial Statements

The financial statements are presented in US Dollar ('USD') and all values are rounded to nearest absolute dollar ,
except when otherwise indicated.

(a)  Financial Statement Presentation:
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Estimated Useful Lives of Property, Plant and Equipment is as follows:

2.6  Cash and cash equivalents

- It is held primarily for purpose of trading

2.5  Current versus non-current classification

Property, plant and equipment are stated at cost, net of accumulated depreciation. Cost includes the purchase price
and expenditures that are directly attributable to bringing the asset to the location and condition necessary for its
intended use.

Depreciation is calculated using the straight-line method over the estimated useful lives of the related assets,
beginning when the assets are placed in service. The estimated useful lives of property, plant and equipment are
determined with reference to the useful lives prescribed under applicable standards, which management believes
approximate the period over which the assets are expected to be economically utilized.

Plant & Machinery

Office Equipment's
Furniture & Fixtures

2.4  Property, Plant & Equipment’s:

Estimated Useful Life
15

3
10

Asset Category

A liability is current when:
- It is expected to be settled in normal operating cycle

All other liabilities are classified as non current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash 
equivalents. the Company has identified twelve months as its operating cycle.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposit held at call with financial institutions, other short - term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value, and bank overdrafts. 

All other assets are classified as non-current.

The Company presents assets and liabilities in the balance sheet based on current/non- current classification. An 
asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle
- Held primarily for purpose of trading
- Expected to be realized within twelve months after the reporting period, or
- cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months 
after the reporting period

- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 
period

12



Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

2.7   Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Cost of intangible assets acquired in
business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. Internally generated
intangibles, excluding capitalized development cost, are not capitalized and the related expenditure is reflected in
statement of Profit and Loss in the period in which the expenditure is incurred. Cost comprises the purchase price and
any attributable cost of bringing the asset to its working condition for its intended use.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are
amortized over their useful economic lives and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortization period and the amortization method for an intangible asset with a
finite useful life is reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted for by changing the
amortization period or method, as appropriate, and are treated as changes in accounting estimates. The amortization
expense on intangible assets with finite lives is recognized in the  statement of profit and loss.

2.9  Reclassification of Prior Year Amounts:

Certain prior year amounts have been reclassified to conform to the current year presentation. These reclassifications
had no effect on previously reported results of operations.

An intangible asset is derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Gains or losses arising from disposal of the intangible assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the assets are disposed off. For Trademark (Intangible assets) with finite useful life are amortized on a straight
line basis over their estimated useful life of 10 years

Trademarks

Brand and Trademarks acquired in business combination are initially recognised at fair value at the date of acquisition.

Following initial recognition, brand and trademark are carried at the above recognised value less accumulated

amortization and accumulated impairment losses, if any. These Brand and trademarks have been in existence for

considerable period and Company intends to continue use this intangible assets. Consequently it is believed that they

have an indefinite life and are not amortised. Instead impairment testing is performed annually and whenever a

triggering event has occurred to determine whether the carrying value exceeds the recoverable amount.

Separately acquired intangible assets

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually, either

individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine

whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made

on a prospective basis. The Company has separately acquired brand. The Company has assessed indefinite life for

such brand considering the expected usage, expected investment on brand, business forecast and challenges to

establish a premium electronic segment. These are carried at historical cost and tested for impairment annually.
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Particulars
Plant & 

Machinery
Furniture & 

Fixtures
Office 

Equipment
Total

Gross Carrying 
 $                     -    $                -    $                   -    $                     -   

22.75                  64.50              14.55                                  101.80 
                  22.75               64.50                  14.55                  101.80 
                        -                      -   0.75                                       0.75 
                        -                      -                         -                           -   
                  22.75               64.50                  15.30                  102.55 

Accumulated 
-$                    -$               -$                  -$                    

0.91                    3.86                2.91                                       7.68 
                    0.91                 3.86                    2.91                     7.68 

1.46                    6.21                4.84                                     12.51 
                    2.37               10.08                    7.75                   20.19 
                  21.84               60.64                  11.64                   94.12 
 $               20.38  $           54.42  $                7.55  $                82.36 

Note 4 – Intangible Assets

Software Trademarks Total

 $                -    $                   -    $                     -   
0.10                3,000.00            3,000.10              
0.10                            3,000.00               3,000.10 
-                                       -                           -   
-                                         -   

0.10                            3,000.00               3,000.10 

                   -                         -                           -   
0.01                               189.17                  189.17 
0.01                               189.17                  189.17 
0.01                304.17               304.18                 
0.02                               493.33                  493.35 
0.09                            2,810.83               2,810.93 
0.08$              $         2,506.67  $           2,506.75 

Gross Carrying Amount
Opening Balance as on April 01, 2024
Additions

Net Carrying Amount as on March 31, 2026
Net Carrying Amount as on March 31, 2025

Depreciation for the year
Closing Balance as on March 31, 2025
Additions
Opening Balance as on April 01, 2024

Closing Balance as on March 31, 2025

Opening Balance as on April 01, 2024
Additions
Closing Balance as on March 31, 2025
Additions
Disposals
Closing Balance as on March 31, 2026

Opening Balance as on April 01, 2024

Note 3– Property, Plant & Equipment:

State Income Tax

2.10  Income Taxes:

Federal Income Tax

The Company has incurred losses during the period; accordingly, no provision for income tax has been made.

Havells Lighting LLC, being incorporated in the State of Delaware, is subject to state taxes in accordance with
applicable laws. The Company has recognized state tax at the applicable Delaware rates.

Additions
Closing Balance as on March 31, 2025
Depreciation for the year
Closing Balance as on March 31, 2026
Net Carrying Amount as on March 31, 2025
Net Carrying Amount as on March 31, 2026

Closing Balance as on March 31, 2026
Disposals

Accumulated Depreciation

Closing Balance as on March 31, 2026

Additions

Particulars

14



Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Note 5 - Inventory

Note 6 - Trade Receivables

Particulars 1-60 Days 61-120 Days 121-180 Days >180 days Total 
Gross receivables 191.87$                      75.07$                -$               -$                  266.93$              
Expected credit loss -                              -                      -                 -                    -                      
Net receivables 
(as of March 31, 
2025)

191.87                         75.07                  -                 -                    266.93                 

Gross receivables 476.79                         20.62                  0.15                6.19                   503.75                 
Expected credit loss -                              -                      -                 -                    -                      
Net receivables 
(as of March 31, 
2026)

476.79$                      20.62$                0.15$             6.19$                503.75$              

Note 7 – Cash and Cash Equivalents

Particulars
As of

March 31, 2026
As of

March 31, 2025

Balances with Bank
Total

Note 8 – Other Current Assets

Particulars
As of

 March 31, 2026
As of 

March 31, 2025

Note 9 - Non-current financial liabilities

 $                                      638.43 

Particulars
As of 

March 31, 2026
As of

March 31, 2025

Trademark Payable- Non current  $                                      900.00  $                                       1,200.00 

Particulars
As of

 March 31, 2026
As of 

March 31, 2025

 $                                          972.41 
 $                                      638.43  $                                          972.41 

3,310.59$                                       Total

36.88$                                         

13.01$                                            36.88$                                         

13.01$                                            

 $                                       1,200.00 Total  $                                      900.00 

Finished Goods 3,087.50$                                    

Management believes that the allowance for expected credit losses is adequate to cover potential losses inherent in
the accounts receivable balance.

3,087.50$                                    

3,310.59$                                       

Total

Advance to Vendors
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Note 10 – Trade payables

Note 11  –  Other Financial Liabilities

Current Financial Liabilities

Note 12 – Other Current Liabilities

Note 13 – Other Contract Liabilities

Note 14 – Revenue

Note 15 – Other income

As of 
March 31, 2026

As of 
March 31, 2025

Advance from Customer  $                                          6.25  $                                              6.01 
Total 6.25$                                           6.01$                                              

Total

Trade Payables 267.20$                                       1,036.29$                                       

Total

3,167.91$                                    
3,167.91$                                    

Particulars
For the year ended 

March 31, 2026

1,538.61$                                       

 $                                          476.41 

Other payables 24.70                                           -                                                  

Trademark Payable-current                                          600.00                                              300.00 

10.44$                                            

Particulars
As of 

March 31, 2025

Total

Particulars
For the year ended 

March 31, 2026
For the year ended

March 31, 2025
Sales of product

As of 
March 31, 2026

Tax Payable 9.11$                                           

1,538.61$                                       

Particulars

Expense Payable  $                                        89.67  $                                          176.41 
Security Deposit                                          494.46                                                     -   

 $                                   1,184.13 

10.44$                                            33.81$                                         

Particulars
As of

 March 31, 2026
As of 

March 31, 2025

Particulars
As of

 March 31, 2026
As of 

March 31, 2025

0.05$                                              
Interest Income 12.09$                                         0.05$                                              

12.09$                                         

For the year ended
March 31, 2025

Total 267.20$                                       1,036.29$                                       

Total
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Note 16  – Employee Cost 

Note 17  – General and administrative Expenses

Note 18 – Other Expenses

Note 19 - Related Party Disclosures

124.91                                         30.04                                              

Particulars
For the year ended 

March 31, 2026

Office Expense

Rates & Taxes
Rent Expense

Travel Expense

Bad Debt

Holding Company

Particulars
For the year ended 

March 31, 2026

3.78$                                           -$                                                

Total 28.61$                                         10.35$                                            

484.43$                                          

44.21                                           

281.78$                                       133.72$                                          
Legal and Professional Expense
Selling & Administration Expense

36.74                                           15.49                                              
21.91                                              

19.50                                           19.65                                              

75.00                                              
Shipping & Freight

Margi Patel
Sheetal Patel

26.09                                           
131.29                                         
125.84                                         

For the year ended
March 31, 2025

6.21                                                

Enterprises in Which KMP is Interested
Key Management Personnel (KMP)
Relative of Key Management Personnel (KMP)
Relative of Key Management Personnel (KMP)

Margi Reality LLC
Ishwar Patel

Holding Company Havells International Inc.

1,012.00$                                    Total

44.39                                              

11.03                                              

The Company’s related parties include its parent, subsidiaries, fellow subsidiaries, key management personnel, and
entities over which key management personnel exercise significant influence.

Category Name of Related Party
Havells India Limited

Total Fab Structure Pvt. Ltd.
Krut LED LLCEnterprises in Which KMP is Interested

Enterprises in Which KMP is Interested

Bank Fees and Charges 24.83                                           10.35                                              

71.65                                           
413.38$                                          

Particulars
For the year ended 

March 31, 2026
For the year ended

March 31, 2025

Insurance

Total 903.05$                                       484.43$                                          

150.01                                         55.94                                              

For the year ended
March 31, 2025

Salaries 903.05$                                       

Advertising And Marketing

Miscellaneous Expenses
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

The following transactions were carried out with related parties during the year:

Nature of 
Transaction

Parent Subsidiaries
KMP/ Relative 

of KMP
Others Total

Purchase of 
goods/services

421.46                         -                      -                 -                                     421.46 

Purchase of 
goods/services

-                              -                      -                 8.07                                       8.07 

Purchase of 
goods/services

-                              -                      -                 64.43                                   64.43 

Capital Infusion 247.50                         -                      -                 -                                     247.50 
Capital Infusion -                              -                      112.50            -                                     112.50 
Rent -                              -                      123.00            -                                     123.00 
Remuneration -                              -                      415.00            -                                     415.00 

Outstanding balances at the reporting date are as follows:

Particulars Parent Subsidiaries
KMP/ Relative 

of KMP
Others Total

Other payables 120.77                         -                      494.46            -                                     615.23 
Remuneration -                              -                      17.29              -                                      17.29 
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Note 19 – Fair value measurements

As of 
March 31, 2026

As of 
March 31, 2025

As of
 March 31,2026

As of
 March 31, 2025

Cash and cash 
equivalents

638.43$            972.41$               638.43$           972.41$                  

Trade 
Receivables

503.75               266.93                 503.75             266.93                    

Trade Payables 267.20               746.54                 267.20             746.54                    

Other financial 
liabilities (current)

1,184.13            476.41                 1,184.13          476.41                    

Other financial 
liabilities (non-
current)

900.00$            1,200.00$            900.00$           1,200.00$               

Fair value hierarchy

Category

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial
instruments, other than those with carrying amounts that are reasonable approximations of fair values:

Financial 
Assets at 
Amortized Cost

Financial 
Liabilities at 
Amortized Cost

The management assessed that cash and cash equivalents, trade receivables, trade payables, other current
financial liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments.

1. Payables are evaluated by the Company based on parameters such as interest rates, risk factors, individual
creditworthiness of the counterparty and the risk characteristics of the financed project. Based on this
evaluation, allowances are taken into account for the expected credit losses of these receivables. 

2. The significant unobservable inputs used in the fair value measurement categorized within Level 3 of the fair

value hierarchy together with a quantitative sensitivity analysis as at 31 March 2026, are as shown below:

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments
by valuation technique:

Carrying Value Fair Value (March 31, 2026)

Level 1: quoted (unadjusted) prices in active Markets for identical assets or liabilities
Level 2: other techniques for which all inputs that have a significant effect on the recorded fair value are
observable, either directly or indirectly
Level 3: techniques that use inputs that have a significant effect on the recorded fair value that are not based
on observable Market data
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Quantitative disclosures of fair value measurement hierarchy for assets as of March 31, 2026

Carrying Value
As of 

March 31, 2026
Level 1 Level 2 Level 3

Other Financial 
Assets (non-
current)

- - - -

Trade 
Receivables

503.75               - - 503.75                    

Other Financial 
Assets

- - - -

Trade Payables 267.20               - - 267.20                    

Lease Liability 
(Current and Non-
Current)

- - - -

Borrowings (Non-
Current)

- - - -

Other Financial 
Liabilities 
(Current)

1,184.13            - - 1,184.13                 

Other Financial 
Liabilities (Non-
Current)

900.00$            - - 900.00$                  

Quantitative disclosures of fair value measurement hierarchy for assets as of March 31, 2025

Carrying Value
As of 

March 31, 2025
Level 1 Level 2 Level 3

Other Financial 
Assets (non-
current)

 -  -  -  - 

Trade 
Receivables

266.93               - - 266.93                    

Other Financial 
Assets

- - - -

Trade Payables 746.54               - - 746.54                    
Other Financial 
Liabilities 
(Current)

476.41               - - 476.41                    

Other Financial 
Liabilities (Non-
Current)

1,200.00$         - - 1,200.00$               

Liabilities at 
Amortized Cost 
(Fair Value 
Disclosed)

Assets at 
Amortized Cost 
(Fair Value 
Disclosed)

Fair Value 

Category Fair Value

Category

Liabilities at 
Amortized Cost 
(Fair Value 
Disclosed)

Assets at 
Amortized Cost 
(Fair Value 
Disclosed)
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Havells Lighting LLC
Notes to  Financial Statements
For the years ended March 31, 2026 and March 31, 2025 (in thousands, excepts per share)

Note:

Note 20 – Financial risk management objectives and policies

(a) Market Risk

(i) Interest Rate Risk

(b) Credit Risk

Interest rate is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in Market interest rates.

Credit Risk is the risk that the counter party will not meet its obligation under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and other financial
instruments.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in Market prices. Market prices comprises three types of risk: currency rate risk, interest rate risk and
other price risks , such as equity price risk and commodity price risk. Financial instruments affected by Market
risks include loans and borrowings, deposits, investments , and foreign currency receivables and payables. The
sensitivity analysis in the following sections relate to the position as at March 31 2026. The analysis exclude the
impact of movements in Market variables on: the carrying values of gratuity and other post-retirement
obligations; provisions; and the non-financial assets and liabilities. The sensitivity of the relevant Profit and Loss
item is the effect of the assumed changes in the respective Market risks. This is based on the financial assets
and financial liabilities held as of March 31, 2026.

The management assessed that cash and cash equivalents, trade receivables, trade payables, bank overdrafts
and other current liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments.

(i) The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade
and other payables. The main purpose of these financial liabilities is to finance the Company’s operations. The
Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents
that are derived directly from its operations. 

(ii) The Company's financial risk management is an integral part of how to plan and execute its business
strategies. The Company is exposed to Market risk, credit risk and liquidity risk.

(iii) The Company's senior management oversees the management of these risks. The senior professionals
working to manage the financial risks and the appropriate financial risk governance framework for the Company
are accountable to the Board of Members. This process provides assurance to Company's senior management
that the Company's financial risk-taking activities are governed by appropriate policies and procedures and that
financial risk are identified, measured and managed in accordance with Company policies and Company risk
objective.

(iv) The Board of Members reviews and agrees policies for managing each of these risks which are
summarized as below:
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Financial instruments and cash deposits

Category Item
As of

 March 31, 
2026

As of
 March 31, 2025

Cash and cash 
equivalents

638.43$           972.41$                  

Other Bank 
balances

- -

Total  $          638.43  $                 972.41 

(c) Liquidity risk

Maturity profile of financial liabilities

Less than 
1 year

More than
 1 year

Total

Trade payables 267.20$               -$                 267.20$                  
Borrowings -                      -                   -                         
Lease Liability -                      -                   -                         
Other current financial liabilities 1,184.13              -                   1,184.13                 
Other non current financial liabilities 900.00             900.00                    

 Less than 
1 year 

 More than
 1 year 

 Total 

Trade payables 1,036.29              -                   1,036.29                 
Borrowings -                      -                   -                         
Lease Liability -                      -                   -                         

476.41                 
Other Non-current financial liabilities -$                    1,200.00$        1,200.00$               

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury
department in accordance with the Company’s policy. The limits are set to minimize the concentration of risks
and therefore mitigate financial loss through counterparty’s potential failure to make payments. 

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or

at reasonable price. The Company's objective is to at all times maintain optimum levels of liquidity to meet its

cash and liquidity requirements. The Company closely monitors its liquidity position and deploys a robust cash

management system. It maintains adequate source of financing through the use of short term bank deposits.

Processes and policies related to such risks are overseen by senior management. Management monitors the

Company's liquidity position through rolling forecasts on the basis of expected cash flows. The Company

assessed the concentration of risk with respect to its debt and concluded it to be low.

Financial assets for which allowance is measured 
using 12-month Expected- Credit Loss (ECL) 
method

The table below provides the details regarding the remaining contractual maturities of financial liabilities at the
reporting date based on contractual undiscounted payments.

As of  March 31, 2026

 As of  March 31, 2025

Other current financial liabilities
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 Note 21 – Capital Management

As of 
March 31,2026

As of 
March 31,2025

 $                  -    $                         -   
638.43 972.41

Net Debt (638.43) (972.41)
-                   -                          

Equity 4,464.28 4,738.85
4,464.28 4,738.85

-                   -                          
3,825.86$        3,766.44$               

NA NA

Note: Borrowing do not include lease liabilities

 Note 22 – Earnings per Unit

Particulars
For the year 
ended March 

31, 2026

For the year ended 
March 31, 2025

Profit / (Loss) after taxation  $         (634.56)  $                (261.15)
Weighted number of equity units 5,078.84 3,246.58 
Earnings per unit (Basic) (124.94) (80.44)

b) Diluted Earnings per Unit
Profit / (Loss) after taxation (634.56) (261.15)
Weighted number of equity units 5,078.84 3,246.58 
Earnings per unit (Diluted)  $         (124.94)  $                  (80.44)

For the purposes of Company's capital management, Capital includes equity attributable to the equity holders
of the Company and all other equity reserves. The primary objective of the Company's capital management is
to ensure that it maintains an efficient capital structure and maximize shareholder value. The Company
manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust
the dividend payment to shareholders or issue new shares. The Company is not subject to any externally
imposed capital requirements. No changes were made in the objectives, policies or processes for managing
capital during the year ended March 31, 2026 and  March 31, 2025 

Note: There are no instruments issued by the Corporation which have effect of dilution of basic earning per unit

Loans and borrowings
Cash and cash equivalents

Gearing Ratio (Net Debt / Capital and Net Debt)
Capital and Net Debt

a) Basic Earnings per Unit

Total Capital

The capital structure of the Company is based on the management's judgement of its strategic and day-to-day
needs with a focus on total equity so as to maintain investors, creditors and Market confidence. The calculation
of the capital for the purpose of capital management is as below:

Particulars
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Note 23 - Currency of Presentation
The figures have been presented in US Dollars ($) upto 2 decimal place.

Note 24 - Wilful Defaulter

Note 25 - Struck Off Companies
Struck off Companies: Nil

Note 26 – Subsequent Events

Subsequent events are events or transactions that occur after the statement of financial position date but

before the financial statements are issued. The Company recognizes the effects of subsequent events that

provide additional information about conditions that existed at the date of the statement of financial positions.

Management has evaluated events occurring between the end of its fiscal year, March 31, 2026 and April 18,

2026, the date the financial statements were available to be issued for matters that would require disclosure or

adjustments to the financial statements. No events have occurred subsequent to March 31, 2026, that requires

recording or disclosure in the financial statements.

The Corporation has not been declared as a Wilful Defaulter by any bank or financial institution or government
or any government authority.
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